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“ NOVOGRADAC
‘ & COMPANY LLpPe CERTIFIED PUBLIC ACCOUNTANTS

Report of Independent Auditors

To the Board of Directors of
Ronald McDonald House Charities® of Northeast Ohio, Inc.:

Opinion

We have audited the accompanying financial statements of Ronald McDonald House Charities® of Northeast Ohio,
Inc., which comprise the statements of financial position as of December 31, 2024 and 2023, and the related
statements of activities, functional expenses, and cash flows for the year ended December 31, 2024 and the
consolidated statements of activities, functional expenses and cash flows for the year ended December 31, 2023, and
the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Ronald McDonald House Charities® of Northeast Ohio, Inc., as of December 31, 2024 and 2023, and the changes
in its net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Ronald McDonald House Charities®
of Northeast Ohio, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Ronald McDonald House Charities® of Northeast Ohio,
Inc.’s ability to continue as a going concern within one year after the date that the financial statements are available
to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.
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In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Ronald McDonald House Charities® of Northeast Ohio, Inc.’s internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Ronald McDonald House Charities® of Northeast Ohio, Inc.’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified
during the audits.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying supplementary schedule is presented for the purpose of additional analysis and is not a required part
of the financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole.

Novpudec & Bfiony 447

Dover, Ohio
May 30, 2025



RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
STATEMENTS OF FINANCIAL POSITION

December 31, 2024 and 2023

2024 2023
ASSETS
Cash and cash equivalents $ 3,380,125 $ 1,737,858
Investments 15,174,484 14,347,075
Accounts receivable, net 626,763 442,957
Funds held by others 23,660 21,243
Fixed assets, net of accumulated depreciation 21,431,747 22,039,100
Right of use assets 7,739 23,946
Prepaid expenses and other assets 102,507 77,396
Total assets $ 40,747,025 $ 38,689,575
LIABILITIES AND NET ASSETS
Accounts payable and accrued expenses $ 480,827 $ 466,955
Operating lease liability 7,739 23,946
Deferred revenue 66,355 86,161
Total liabilities 554,921 577,062
NET ASSETS
Without donor restrictions 33,716,029 31,833,708
With donor restrictions 6,476,075 6,278,805
Total net assets 40,192,104 38,112,513
Total liabilities and net assets $ 40,747,025 $ 38,689,575

see accompanying notes
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2024

Without Donor With Donor
Restrictions Restrictions Total
REVENUE AND OTHER SUPPORT
In-kind $ 554,236 $ - 554,236
Contributions 4,433,057 624,121 5,057,178
Special events, net 961,074 - 961,074
Annual fund 929,678 - 929,678
Rental income 149,927 - 149,927
Other income 3,545 - 3,545
Medicaid reimbursement income 976,906 - 976,906
Gift card donations 16,617 - 16,617
Net assets released from restrictions 837,351 (837,351) -
Total revenue and other support 8,862,391 (213,230) 8,649,161
EXPENDITURES
Program services 6,334,888 - 6,334,888
Management and general 848,107 - 848,107
Fundraising 1,175,867 - 1,175,867
Total expenditures 8,358,862 - 8,358,862
Change in net assets from operations 503,529 (213,230) 290,299
NONOPERATING ACTIVITIES
Interest and dividends, net 545,834 134,872 680,706
Realized and unrealized gains on investments 839,852 275,628 1,115,480
Loss on fixed assets (6,894) - (6,894)
Total nonoperating activities 1,378,792 410,500 1,789,292
CHANGE IN NET ASSETS 1,882,321 197,270 2,079,591
NET ASSETS AT BEGINNING OF YEAR 31,833,708 6,278,805 38,112,513
NET ASSETS AT END OF YEAR $ 33,716,029  $ 6,476,075 40,192,104

see accompanying notes
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.

CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2023

Without Donor With Donor
Restrictions Restrictions Total
REVENUE AND OTHER SUPPORT
In-kind $ 419,391 $ - 419,391
Contributions 3,674,536 442,018 4,116,554
Special events, net 832,847 - 832,847
Annual fund 815,744 - 815,744
Rental income 161,351 - 161,351
Other income 8,240 - 8,240
Employee Retention Tax Credit 185,754 - 185,754
Net assets released from restrictions 888,773 (888,773) -
Total revenue and other support 6,986,636 (446,755) 6,539,881
EXPENDITURES
Program services 6,053,756 - 6,053,756
Management and general 842,296 - 842,296
Fundraising 980,213 - 980,212
Total expenditures 7,876,264 - 7,876,264
Change in net assets from operations (889,628) (446,755) (1,336,383)
NONOPERATING ACTIVITIES
Interest and dividends, net 337,897 100,865 438,762
Interest expense (49,989) - (49,989)
Realized and unrealized gains on investments 1,226,277 355,304 1,581,581
Loss on cancellation of debt (34,957) - (34,957)
Forgiveness of debt income 3,092,647 - 3,092,647
Loss on debt extinguishment (54,220) - (54,220)
Loss on fixed assets (4,553) - (4,553)
Total nonoperating activities 4,513,102 456,169 4,969,271
CHANGE IN NET ASSETS 3,623,474 9,414 3,632,888
NET ASSETS AT BEGINNING OF YEAR 28,210,234 6,269,391 34,479,625
NET ASSETS AT END OF YEAR $ 31,833,708 $ 6,278,805 38,112,513

see accompanying notes
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2024

2024
Program Management
EXPENDITURES Services and General Fundraising Total

Salaries and benefits $ 2,820,342 $ 646,276 $ 579,424 $ 4,046,042
Depreciation and amortization 968,642 19,768 - 988,410
Repairs and maintenance 626,896 12,794 - 639,600
In-kind 554,236 - - 554,236
Annual fund - - 515,418 515,418
Program supplies and meals 429,669 6,988 - 436,657
Utilities 202,835 4,140 - 206,975
Night security monitors 188,735 - - 188,735
Telecommunications 107,586 5,465 5,465 118,516
Professional services 50,194 57,797 - 107,991
Marketing and communications 84,264 3,996 11,987 100,247
Meetings, education and training 67,860 15,386 14,415 97,661
Insurance 79,221 3,865 3,865 86,951
Miscellaneous 4,387 51,528 24,592 80,507
Dues and subscriptions 50,696 12,112 11,348 74,156
Office 31,539 5,616 5,262 42,417
Volunteer activities 33,004 - - 33,094
Travel 18,485 2,045 4,001 24,621
Lease expense 16,207 331 - 16,538

Total expenditures $ 6,334,388 $ 848,107 $ 1,175,867 $ 8,358,862

see accompanying notes
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

EXPENDITURES
Salaries and benefits
Depreciation and amortization
Repairs and maintenance
In-kind
Annual fund
Program supplies and meals
Utilities
Night security monitors
Dues and subscriptions
Professional services
Marketing and communications
Miscellaneous
Telecommunications
Insurance
Office
Travel
Volunteer activities

Lease expense

Total expenditures

FOR THE YEAR ENDED DECEMBER 31, 2023

2023
Program Management

Services and General Fundraising Total

$ 2718532  $ 599711 § 519,766  $ 3,838,009

1,096,318 22,374 - 1,118,692

568,812 11,608 - 580,420

419,391 - - 419,391

- - 393,097 393,097

384,190 6,835 - 391,025

229,530 4,684 - 234,214

175,896 - - 175,896

97,585 22,340 19,969 139,894

38,409 86,915 - 125,324

81,278 4,515 13,544 99,337

5,226 67,726 18,403 91,355

82,566 4,238 4,238 91,042

71,548 4,597 3,467 79,611

21,528 4,625 4,134 30,287

21,424 1,797 3,595 26,816

25,316 - - 25,316

16,207 331 - 16,538

$ 6,053,756 $ 842,296 $ 980,213 $ 7,876,264

see accompanying notes
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 2,079,591 $ 3,632,888
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Realized and unrealized gains on investments (1,115,480) (1,581,581)
Depreciation and amortization 988,410 1,118,692
Loss on cancellation of debt - 34,957
Forgiveness of debt income - (3,092,647)
Loss on debt extinguishment - 54,220
Loss on disposal of fixed assets 6,894 4,553
Contributed fixed assets (15,403) (6,058)
Increase in assets:
Receivables (183,806) (138,266)
Prepaid expenses and other assets (11,321) (404)
Increase (decrease) in liabilities:
Accounts payable and accrued expenses 13,872 (7,634)
Operating lease liability (16,207) (15,886)
Deferred revenue (19,806) 10,161
Net cash provided by operating activities 1,726,744 12,995
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets (372,548) (560,335)
Sale of fixed assets - 12,000
Purchase of investments (4,504,964) (1,763,374)
Sale of investments 4,793,035 2,116,246
Net cash used in investing activities (84,477) (195,463)
Net change in cash and cash equivalents 1,642,267 (182,468)
Cash and cash equivalents at beginning of year 1,737,858 1,920,326
Cash and cash equivalents at end of year $ 3,380,125 $ 1,737,858
SUPPLEMENTAL DISCLOSURE OF NON CASH INVESTING ACTIVITY
Decrease in notes payable settled through exchange $ - $ (6,596,353)
Decrease in notes receivable due to liquidation of investment fund $ - $ 6,596,353

see accompanying notes
-8-



RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

Organization

Ronald McDonald House Charities® of Northeast Ohio, Inc. (‘RMHC NEO” or the “Corporation”) is an Ohio
nonprofit public benefit organization classified by the Internal Revenue Service as tax-exempt under Section
501(c)(3) of the Internal Revenue Code of 1986. The Corporation’s mission is to provide essential services that
remove barriers, strengthen families, and promote healing when children need healthcare. The mission is fulfilled
through operation of sustainable programs that enable family-centered care, bridge access to quality health care,
are a vital part of the health care continuum and strengthen families during difficult times. The Corporation
operates two Ronald McDonald Houses (Akron and Cleveland), four Ronald McDonald Family Rooms, Ronald
McDonald Care Mobile, two STAR Programs, and RedTreehouse.org.

Children’s Family Care, Inc. (“CFC” and collectively with RMHC NEO, the “Organization”) was incorporated on
March 30, 1983 in the State of Ohio for the purpose of providing support for families with children receiving
medical care at Children’s Hospital Medical Center of Akron and support of other not-for profit entities. Effective
December 31, 2023, CFC dissolved and transferred all remaining net assets to the Corporation.

Summary of significant accounting policies

Basis of accounting
The Organization prepares its financial statements on the accrual basis of accounting consistent with accounting
principles generally accepted in the United States of America.

Basis of presentation
The Organization is required to report information regarding its financial position and activities according to the
following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions and may be
expended for any purpose in performing the primary objectives of the Organization. These net assets may be used
at the discretion of the Organization’s management and the board of directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantors. Some
donor restrictions are temporary in nature, which will be met by actions of the Organization or by the passage of
time. Other donor restrictions are perpetual in nature, whereby the donor has stipulated the funds be maintained
in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a restriction
expires, net assets are reclassified from net assets with donor restrictions to net assets without donor restrictions
in the statements of activities. However, donor restricted contributions whose restrictions are met in the same
reporting period are reported as support without donor restrictions.

Principles of consolidation

The Organization’s December 31, 2023 consolidated statement of activities and consolidated statement of
functional expenses include the activity of RMHC NEO and CFC. All intercompany balances and transactions
were eliminated. As stated in Note 1, as of December 31, 2023, CFC transferred all remaining assets to the
Corporation so the 2024 financial statements are no longer consolidated.

Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the amounts reported in
the financial statements and accompanying notes. Actual results could differ from those estimates.
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

Summary of significant accounting policies (continued)

Cash and cash equivalents
Cash and cash equivalents include all cash balances on deposit with financial institutions and highly liquid
investments with a maturity of three months or fewer at the date of acquisition.

Concentration of credit risk

The Corporation maintains its cash, cash equivalents and investments in bank deposit accounts which, at times,
may exceed federally insured limits. The Corporation has not experienced any losses in such accounts. The
Corporation believes it is not exposed to any significant credit risk on cash, cash equivalents and investments.
The Corporation maintains its cash and cash equivalents with financial institutions and although at times
maintained amounts exceed federally insured limits, management believes the risk associated with exceeding
these limits is balanced by the stability of the financial institutions involved. To further mitigate risk, the
Corporation invests money market funds in an Insured Cash Sweep (“ICS”) account to access FDIC insurance
protection at other ICS Network Banks. Liquidity is maintained while earning interest on the invested
funds. Investments are subject to market fluctuations; therefore, the investment portfolio is monitored on a
regular basis by management. At December 31, 2024 and 2023, the Corporation’s cash accounts exceeded
federally insured limits by $631,259 and $642,121, respectively.

Pledges receivable

Unconditional promises to give that are expected to be collected within one year are recorded at net realizable
value. Unconditional promises to give that are expected to be collected in future years are recorded at the present
value of their estimated future cash flows. The discounts on those amounts are computed using risk-free interest
rates applicable to the years in which the promises are received. Discount amortization is included in contribution
revenue. Conditional promises to give are not included as support until the conditions are met.

As of December 31, 2024 and 2023, the Corporation’s contributions receivable consisted of unconditional
promises to give in the amount of $627,007 and $444,191, respectively, including discounts recorded on future
cash flows.

Management estimated an allowance based on their review of delinquent accounts and an assessment of the
Corporation’s historical evidence of collections. On a continuing basis, management analyzes delinquent
accounts receivables and once those receivables are determined to be uncollectable, they are written off through
a charge against an existing allowance account. The Corporation does not have a policy for charging interest on
past due balances. As of December 31, 2024 and 2023, the balance of the allowance for doubtful accounts was
$244 and $1,234, respectively.

Fair value measurements

The Corporation applies the accounting provisions related to fair value measurements. These provisions define
fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, establish a hierarchy that prioritizes the information used
in developing fair value estimates and require disclosure of fair value measurements by level within the fair value
hierarchy. The hierarchy gives the highest priority to quoted prices in active markets (Level 1 measurements) and
the lowest priority to unobservable data (Level 3 measurements), such as the reporting entity’s own data. These
provisions also provide valuation techniques, such as the market approach (comparable market prices), the
income approach (present value of future income or cash flows) and the cost approach (cost to replace the service
capacity of an asset or replacement cost).

-10 -
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

Summary of significant accounting policies (continued)

Fair value measurements (continued)
A financial instrument’s categorization within the valuation hierarchy is based upon the lowest level of input that
is significant to the fair value measurement. The three levels of valuation hierarchy are defined as follows:

Level 1:  Observable inputs such as quoted prices (unadjusted) for identical assets or liabilities in active
markets.

Level 2: Inputs other than quoted prices for similar assets and liabilities in active markets, and inputs that
are observable for the asset or liability, either directly or indirectly, for substantially the full term
of the financial instrument.

Level 3:  Unobservable inputs that reflect the Corporation’s own assumptions.
The following tables present the Corporation’s assets and liabilities that are measured and recognized at fair value

on a recurring basis classified under the appropriate level of the fair value hierarchy as of
December 31, 2024 and 2023:

2024
Total Level 1 Level 2 Level 3
Mutual funds:
Equity:

Domestic $ 8,972,337 $ 8,972,337 $ - $ -
International 3,280,417 3,280,417 - -
Interval fund - domestic 955,571 955,571 - -
Exchange traded funds 1,282,976 1,282,976 - -
Funds held by others 23,660 - 23,660 -
$ 14,514,961 $ 14,491,301 $ 23,660 $ -

Cash and cash equivalents 683,183

Total $ 15,198,144

2023
Total Level 1 Level 2 Level 3
Mutual funds:
Equity:

Domestic $ 8,562,644 $ 8,562,644 $ - $ -
International 3,583,585 3,583,585 - -
Interval fund - domestic 1,229,795 1,229,795 - -
Exchange traded funds 210,879 210,879 - -
Funds held by others 21,243 - 21,243 -
$ 13,608,146 $ 13,586,903 $ 21,243 $ -

Cash and cash equivalents 760,172

Total $ 14,368,318

Investments

Investment purchases and sales are accounted for on a trade-date basis. Realized gains and losses are calculated
based upon the difference between the proceeds and the carrying value of the investments sold. Interest income
is recorded when earned and dividends are recorded on the ex-dividend date.

-11 -



RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

Summary of significant accounting policies (continued)

Investments (continued)

Investments are made according to the finance policy adopted by the Corporation’s Board of Directors. The
guidelines provide for investment in equities, fixed income, and other securities with performance measured
against appropriate indices. Outside advisors are utilized by the Corporation for the purpose of providing
investment and consulting advice.

Investment securities, in general, are exposed to various risks, such as interest rate, credit, and overall market
volatility. Due to the level of risk associated with certain long-term investments, it is reasonably possible that
changes in the values of these investments will occur in the near term and that such changes could materially
affect the amounts reported in the statements of financial position.

Fixed assets and depreciation

Purchases of property, equipment or improvements are recorded at cost at date of acquisition or fair value at the
date of the donation. Major improvements are charged to the fixed asset account, while maintenance and repairs,
which do not extend the life of the respective assets, are expensed. When fixed assets are retired or otherwise
disposed, the cost of the fixed asset and the related accumulated depreciation are removed from the accounts and
any resulting gains or losses are reflected in income.

Depreciation is computed on the straight-line method over the estimated useful lives of the assets. Depreciation
expense during 2024 and 2023 was $988,410 and $1,064,472, respectively. The useful lives of the assets are
estimated as follows:

Years
Vehicles 5
Furniture, fixtures and equipment 5-10
Buildings and improvements 10-40

Deferred charges and amortization

Deferred charges are amortized on a straight-line basis over the estimated useful lives of the assets. Amortization
expense for the year ended December 31, 2023 was $54,220. Accumulated amortization for the year ended
December 31, 2023 was $634,423. As of December 31, 2024 there were no deferred charges.

Impairment of long-lived assets

The Corporation reviews its long-lived assets for impairment whenever events or changes in circumstances
indicate that the carrying value of the asset may not be recoverable. Recoverability is measured by a comparison
of the carrying amount of the asset to the future net undiscounted cash flows expected to be generated and any
estimated proceeds from the eventual disposition. If the long-lived assets are considered to be impaired, the
impairment to be recognized is measured at the amount by which the carrying amount of the asset exceeds the
fair value as determined from an appraisal, discounted cash flow analysis, or other valuation technique. No
impairment losses were recognized during 2024 or 2023.

Deferred revenue

Income from sponsorships received in advance of future special events, is deferred and recognized over the period
to which the sponsorships relate, when the resource provider is receiving commensurate value in return or a right
of return exists if the event does not occur.

-12 -



RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

Summary of significant accounting policies (continued)

Board designated net assets
The Corporation’s Board of Directors has designated $1.5 million in net assets to function as an operating reserve

as of both December 31, 2024 and 2023.

Endowment funds

In August 2008, Financial Accounting Standards Board (“FASB”) provided guidance on the net asset
classification of donor-restricted endowment funds for a not-for-profit organization that is subject to an enacted
version of the Uniform Prudent Management of Institutional Funds Act of 2006 (“UPMIFA”). This guidance also
improves disclosures about an organization’s endowed funds (both donor restricted endowment funds and board
designated endowment funds) whether or not the organization is subject to UPMIFA.

The Corporation is subject to the required disclosures in that the Corporation classifies its unrealized gains and
losses on donor-restricted endowed funds as net assets with donor restrictions. As of December 31, 2024 and
2023, no fund balances were below the historical gift amount.

Income taxes

The Corporation is exempt from federal income taxes under Internal Revenue Code Section 501(c)(3) and from
Ohio income and franchise taxes under Revenue and Taxation Code Section 5709.12(d). In addition, CFC was a
private foundation subject to an excise tax on its investment income. There was no excise tax expense for the
years ended December 31, 2024 and 2023.

The preparation of financial statements in accordance with accounting principles generally accepted in the United
States of America requires the Organization to report information regarding its exposure to various tax positions
taken by the Organization. The Organization has determined whether any tax positions have met the recognition
threshold and has measured the Organization's exposure to those tax positions. Management believes that the
Organization has adequately addressed all relevant tax positions and that there are no unrecorded tax liabilities.
Federal and state tax authorities generally have the right to examine and audit the previous three years of tax
returns filed. Any interest or penalties assessed to the Organization are recorded in operating expenses. No
interest or penalties from federal or state tax authorities were recorded in the accompanying financial statements.

Contributions

Contributions received are recorded as net assets without donor restrictions or net assets with donor restrictions,
depending on the existence and/or nature of any donor-imposed restrictions. Contributions that are restricted
by the donor are reported as an increase in net assets without donor restrictions if the restriction expires in the
reporting period in which the contribution is recognized. All other donor restricted contributions are reported as
an increase in net assets with donor restrictions, depending on the nature of restriction. When a restriction
expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished), net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the statements of
activities as net assets released from restrictions.

Contributed property and equipment are recorded at fair value at the date of donation. Contributions with donor-
imposed stipulations regarding how long the contributed assets must be used are recorded as net assets with
donor restrictions; otherwise, the contributions are recorded as net assets without donor restrictions.

Unconditional pledges to give are recorded as contributions when pledged at the net present value of the amounts
expected to be collected. Unconditional pledges to give that are expected to be received in future periods are
discounted annually using the current interest rate the funds would earn. Amortization of the discount is
recorded as contribution revenue.

_13_
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

Summary of significant accounting policies (continued)

Contributions concentration

Contributions received from three sources during the years ended December 31, 2024 and 2023 amounted to
$938,409 and $1,399,852, respectively, which represents approximately 19% and 34%, respectively, of total
contributions.

Revenue recognition

Contributions and Grants: Unconditional promises to give are recognized as revenue in the period the promise
was made. Contributions, grants, and bequests are recognized as net assets with donor restrictions if they are
received with donor stipulations that limit the use of the donated assets. Donor-imposed restrictions are released
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for which
the resource was restricted has been fulfilled, or both. The Corporation reports contributions restricted by donors
as increases in net assets without donor restrictions if the restrictions expire (that is, when a stipulated time
restriction ends or purpose restriction is accomplished) in the reporting period in which the revenue is
recognized.

Conditional grants are recorded as revenue when earned. Revenue is earned when eligible expenditures or
deliverables, as defined in each contract, are met. Funds received but not yet earned are shown as Deferred
Revenue. Expenditures under contracts are subject to review by the granting authority. To the extent, if any, that
such a review reduces expenditures allowable under these contracts, the Corporation will record such
disallowance at the time the final assessment is made.

Special Events Revenue: Special events revenue is recorded as revenue when earned. Revenue is earned when
special events occur, and revenue is received. Funds received but not yet earned are shown as Deferred Revenue.

Medicaid Reimbursement Income: The Corporation receives reimbursement from the Ohio Department of
Medicaid (“ODM?”) for lodging for families with children who have special health care needs and are enrolled in
Ohio Medicaid. The reimbursement process is further defined in the Subgrant Agreement with the
ODM. Revenue is recognized when the reimbursement has been approved by ODM.

Functional expenses

The costs of providing program services and other activities have been summarized on a functional basis in the
statements of activities. Accordingly, certain costs have been allocated among program services, administrative
and support, and fundraising services benefited. Such allocations are determined by management on an equitable
basis.

The expenses that are allocated include the following;:

Expense Method of allocation
Depreciation and amortization Square footage
Insurance Square footage
Repairs and maintenance Square footage
Program supplies and meals Square footage
Utilities Square footage
Professional services Full-time equivalents
Travel Full-time equivalents
Telecommunications Full-time equivalents
Miscellaneous Full-time equivalents
Salaries and benefits Time and effort
Office Time and effort
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

Summary of significant accounting policies (continued)

Leases

The Corporation determines if an arrangement is a lease at inception. An arrangement is a lease if the
arrangement conveys a right to direct the use of and to obtain substantially all of the economic benefits from the
use of an asset for a period of time in exchange for consideration.

Operating lease right-of use assets and liabilities are recognized at the lease commencement date based on the
present value of lease payments over the lease term. The Corporation uses a risk-free rate at the lease
commencement date in determining the present value of lease payments.

The operating lease right-of-use asset also includes any lease payments made and excludes lease incentives. The
lease terms may include options to extend or terminate the lease when it is reasonably certain that the
Corporation will exercise that option. The lease agreement does not contain any material residual value
guarantees or material restrictive covenants. Lease expense for lease payments is recognized on a straight-line
basis over the lease term.

Reclassifications
Certain reclassifications have been made to the prior year financial statements to conform to the current year
presentation.

Subsequent events
Subsequent events have been evaluated through May 30, 2025, which is the date the financial statements were
available to be issued, and there are no subsequent events requiring disclosure except as noted in Note 18.

Cash and cash equivalents

Cash and cash equivalents at December 31, 2024 and 2023 consisted of the following:

2024 2023
Operating $ 2,054,443 $ 1,288,176
Barter account 96,075 115,700
Money market accounts 1,229,607 333,982

$ 3,380,125 $ 1,737,858
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

Liquidity and availability of financial assets

The following represents the Corporation’s financial assets at December 31, 2024 and 2023:

2024 2023
Financial assets at year end:
Cash and cash equivalents $ 3,380,125 $ 1,737,858
Receivables 626,763 442 957
Funds held by others 23,660 21,243
Investments 15,174,484 14,347,075
Total financial assets 19,205,032 16,549,133
Less amounts not available to be used for general expenditure
within one year:
Donor restricted by purpose 2,891,157 3,022,387
Original donor-restricted gift amount and amounts 2,080,760 2,080,760
required to be maintained in perpetuity by donor
Accumulated investment gains 1,504,158 1,175,658
Board designated funds 1,500,000 1,500,000
Financial assets not available to be used within one year 7,976,075 7,778,805
Financial assets available to meet general expenditures
within one year: $ 11,228,957 $ 8,770,328

The Corporation’s endowment fund consists of original donor restricted gift amounts and amounts required to
be maintained in perpetuity by donor and accumulated investment gains. As described in Note 13, the Board of
Directors elects to appropriate for expenditure income earned on its endowment funds, the calculation of which
is based on 5% of the most recent average twelve quarter end market values.

The Board of Directors has designated net assets in the amount of $1,500,000 that may be expended in the event
of financial distress or immediate liquidity needs resulting from events outside the typical life cycle of converting
financial assets to cash or settling financial liabilities. Therefore, these amounts are not intended to be available
to meet general expenditures during the year ended December 31, 2025.

The Corporation’s liquidity management policy is to structure its financial assets to be available as its general
expenditures, liabilities, and other obligations come due. In addition, the Corporation invests cash in excess of
daily requirements in short term investments.

Note receivable

During 2016, several transactions were entered into in order to make additional funds available through the New
Markets Tax Credit (“NMTC”) program. The goal of the NMTC program is to spur revitalization efforts of low-
income and impoverished communities across the United States and its Territories by providing tax credit
incentives to investors in certified community development entities. The tax credit for investors equals 39% of
the investment, and investors receive the tax credit over a seven year period. A community development entity
(“CDE”) is required to participate and has the primary mission of providing financing for revitalization projects
in low-income communities.
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

Note receivable (continued)

On June 30, 2016, the Ronald McDonald House in Akron, Ohio loaned $6,596,353 (the “NMTC Leverage Loan”)
to Chase NMTC RMHA Investment Fund, LLC (the “Chase Fund”). The Chase Fund also received equity from a
tax credit investor and then made Qualified Equity Investments (“QEI’s”) in Western Reserve DF Affiliate VI,
LLC (“Western Reserve CDE”) and CNMC Sub-COE 107, LLC (“CNMC COE”) (collectively, the “CDEs”). The
CDEs made loans to finance the expansion construction of the Ronald McDonald House in Akron, Ohio.

On July 6, 2023, RMHC NEO exercised its put option to purchase Chase Community Equity, LLC’s 100% interest
in the Chase Fund. On this same date, the CDEs transferred their respective interests in the loans to CFC in
satisfaction of the Chase Fund’s 99% equity interest in each CDE. Upon this assignment, RMHC NEO exchanged
the A-1 and A-2 Notes (see Note 10) in satisfaction of its $6,596,353 NMTC Leverage Loan to the Chase Fund. As
a result of these transactions, the Organization exchanged $6,596,353 of debt to settle the balance of the
NMTC Leverage Loan and the Organization recognized a loss on the cancellation of debt of $34,957. As of
December 31, 2023, the note receivable from Chase Fund has been fully satisfied.

For the year ended December 31, 2023, interest income from the NMTC Leverage Loan was $49,782 and is
included in interest and dividends on the statements of activities.

Investments

Investments are comprised of the following as of December 31, 2024 and 2023:

2024
Cumulative
Unrealized
Appreciation
Fair value Cost (Depreciation)
Mutual funds - equity $ 12,252,754 11,225,867 $ 1,026,887
Interval funds - domestic 955,571 954,309 1,262
Exchange traded funds 1,282,976 1,293,656 (10,680)
Cash and cash equivalents 683,183 683,183 -
$ 15,174,484 14,157,015 $ 1,017,469
2023
Cumulative
Unrealized
Fair value Cost Depreciation
Mutual funds - equity $ 12,146,229 12,262,305 $§  (116,076)
Interval funds - domestic 1,229,795 1,241,088 (11,293)
Exchange traded funds 210,879 216,517 (5,638)
Cash and cash equivalents 760,172 760,172 -
$ 14,347,075 14,480,082 $§  (133,007)
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

Investments (continued)

The following schedule summarizes the investment return and its classification in the statements of activities for

the years ended December 31, 2024 and 2023:

2024 2023
Interest $ 359 $ 1,124
Dividends 664,726 408,153
Realized gains (losses) (17,635) 3,500
Unrealized gains (losses) 1,133,115 1,578,081
Investments expenses (44,186) (41,266)
Total investment income (loss) $ 1,736,379 $ 1,949,592

7. Funds held by others

A fund (the “Fund”) was established at the Cleveland Foundation. Any individual or organization may make
additions to this Fund with any gift, bequest or other transfer to the Cleveland Foundation. The purpose of the
Fund is to support the programs and activities of the Corporation. Income earned on the Fund is distributed to
the Corporation under the terms of the agreement. The balance at December 31, 2024 and 2023 was $23,660 and
$21,243, respectively.

During 2022, the Lois J. and Larry Davis Ronald McDonald House Endowment Fund of the Jewish Federation
of Cleveland (the "Davis Fund") was established with the purpose of providing an annual distribution to the
Corporation for supporting two family hospitality rooms. The Davis Fund was funded with $250,000. All
decisions regarding distributions to the Corporation are made by the Jewish Federation of Cleveland in its sole
discretion. As such the Corporation recognizes contributions as distributions are received from the Davis Fund
and the fund has been excluded from the statement of financial position. As of December 31, 2024, $9,935 of
distributions were received from the Davis Fund. As of December 31, 2023, no distributions were received from
the Davis Fund.

Fixed assets

As of December 31, 2024 and 2023, the Corporation’s fixed assets consist of the following:

2024 2023

Land and land improvements $ 856,821 $ 791,726
Vehicles 109,519 109,519
Buildings 29,727,333 29,509,702
Furniture and equipment 2,996,691 2,938,538

Total fixed assets 33,690,364 33,349,485
Less: accumulated depreciation (12,258,617) (11,310,385)
Net fixed assets $ 21,431,747 $ 22,039,100
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

Line of credit agreement

During the year ended December 31, 2022, RMHC NEO opened an unsecured bank line of credit totaling
$500,000, which is due on demand. The agreement requires interest on borrowing based on one percentage point
under the bank’s prime rate. There were no borrowings on the line of credit for the years ended
December 31, 2024 and 2023.

Notes payable

On July 6, 2023, the CDEs transferred their interest in notes to the Chase Fund which was acquired 100% by
RMHC NEO. Upon this occurrence, RMHC NEO forgave the B-1 and B-2 Notes, as defined in the loan agreement
between the Organization and the CDEs. On December 31, 2023, in association with the dissolution of CFC, CFC
transferred all of its net assets to RMHC NEO in settlement of the A-1 and A-2 Notes. As a result of these
transactions, the Organization recognized forgiveness of debt income of $3,092,647.

For the year ended December 31, 2023, cash paid for interest and interest expense was $49,989. Deferred
financing costs were amortized to amortization expense over the term of the loan. During 2023, amortization of
the deferred financing costs was $54,220.

Leases

The Corporation leases property pursuant to the Sublease Agreement dated December 31, 2023 (the “Lease
Agreement”). The land on which the Akron Ronald McDonald House facilities are situated is leased from
Children’s Hospital Medical Center of Akron under a long-term lease agreement. The current lease expires
December 31, 2122, at which time the Corporation can extend the lease term by exercising successive options for
one-year periods. The agreement required the Corporation to pay $1 at the beginning of the lease term.

The balances for the operating leases are presented as follows on the financial statements of financial position as
of December 31, 2024 and 2023:

2024 2023

Operating leases:
Operating lease right-of-use asset $ 7,739 $23,946
Operating lease liability $ 7,739 $23,946

Lease expense on the statements of activities for each of the years ended December 31, 2024 and 2023 was
$16,538.

Employee retirement plan

Eligible employees of the Corporation may participate in a 401(k) plan. The plan is available to employees who
have attained the age of 21 and completed six months of service for elective matching and one year of service for
discretionary profit sharing. Employees may elect to contribute up to 80% of their compensation, not to exceed
$23,000 for the period from January 1, 2024 to December 31, 2024 and $22,500 for the period from
January 1, 2023 through December 31, 2023. The Corporation contributed to the plan on behalf of each
participant, 50% of the participant’s elective contribution up to 5%. Effective January 1, 2016, the plan was
amended to include a Safe Harbor non-elective contribution of 3% payable at the end of each plan year. The
Board of Directors approved discretionary contributions to the plan of 3% in 2024 and 2023. Retirement plan
expense for the years ended December 31, 2024 and 2023 was $211,017 and $197,684, respectively.
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

13. Endowments

The Corporation is subject to the State of Ohio’s UPMIFA and, thus, classifies amounts in its donor-restricted
endowment funds as net assets with donor restrictions because those net assets are time restricted until the Board
of Directors appropriates such amounts for expenditure. Most of those net assets also are subject to purpose
restrictions that must be met before reclassifying those net assets to net assets without donor restriction. The
Board of Directors of the Corporation has interpreted UPMIFA as not requiring the maintenance of purchasing
power of the original gift amount contributed to an endowment fund, unless a donor stipulates to the contrary.
As a result of this interpretation, when reviewing its donor-restricted endowment funds, the Corporation
considers a fund to be underwater if the fair value of the fund is less than the sum of (a) the original value of
initial and subsequent gift amounts donated to the fund and (b) any accumulations to the fund that are required
to be maintained in perpetuity in accordance with the direction of the applicable donor gift instrument. The
Corporation has interpreted UPMIFA to permit spending from underwater funds in accordance with the prudent
measure required under law. Additionally, in accordance with UPMIFA, the Corporation considers the following
factors in making a determination to appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purpose of the Corporation and the donor-restricted endowment fund
(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and appreciation of investments
(6) Other resources of the Corporation

(7) The investment policies of the Corporation

As of December 31, 2024 and 2023, endowment net assets consisted of the following;:

2024 2023

Donor-restricted endowment funds
Original donor-restricted gift amount and amounts
required to be maintained in perpetuity by donor $ 2,080,760 $ 2,080,760
Accumulated investment gains 1,504,158 1,175,658
Total endowment funds $ 3,584,918 $ 3256418

The Corporation’s disclosure of the beginning and ending balances of the donor-restricted endowment fund, for
the years ended December 31, 2024 and 2023 is as follows:

Endowments - January 1, 2023 $ 3,100,248
Investment income 456,170
Appropriations (300,000)
Endowments - December 31, 2023 3,256,418
Investment income 410,500
Appropriations (82,000)

Endowments - December 31, 2024 $ 3,584918
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

Endowments (continued)

The Corporation has adopted an investment policy for endowment assets that attempts to maintain the
purchasing power of the endowment assets. Endowment assets include those assets of donor-restricted funds
that the Corporation must hold in perpetuity or for a donor-specified period. Under this policy, as approved by
the Board of Directors, the endowment assets are invested in a manner that is intended to produce results that
exceed the price and yield results of a variety of indexes/benchmarks which includes the S&P 500 index while
assuming a moderate level of investment risk. Long-term investment performance is expected to exceed the
trailing three year average of the appropriate benchmark.

To satisfy its long-term rate-of-return objectives, the Corporation relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield
(interest and dividends). The Corporation targets a diversified asset allocation that places a greater emphasis on
equity-based investments to achieve its long-term objectives within prudent risk constraints.

The Corporation seeks to maximize the long-term total return of its financial assets consistent with its current
and future funding needs. In line with these objectives, it is the intent of the Corporation that all income and
capital gains generated in the portfolio to be retained within the endowment fund and periodically reinvested in
accordance with the Investment Policy. However, if the Board of Directors elects to appropriate for expenditure
income earned on its endowment funds, the calculation will be based on 5% of the three-year weighted average
market values. This is consistent with the Corporation’s objective to maintain the purchasing power of the
endowment assets held in perpetuity for a specified term as well as to provide additional real growth through new
gifts and investment return.

Net assets

Net assets with donor restrictions consist of the following as of December 31:

2024 2023

Net assets with donor restrictions:

Subject to expenditure for specified purpose:
Family Meal Program $ 400,000 $ 400,000
Mahoning Valley 2,190,270 2,401,201
Technology Upgrade - 2,017
Capital Projects 123,887 129,841
Red Treehouse Expansion 75,000 -
Other 102,000 89,328

$ 2,891,157 $ 3,022387

Subject to RMHC NEO's spending policy and appropriation:
Original donor-restricted gift amount and amounts

required to be mainted in perpetuity by donor 2,080,760 2,080,760
Accumulated investment gains 1,504,158 1,175,658
3,584,918 3,256,418

Total net assets with donor restriction $ 6476075 $ 6,278,805

-21 -



RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.

15. Special events

Special events activity consists of the following for the years ended December 31, 2024 and 2023:

16. In-kind contributions

For the years ended December 31, 2024 and 2023, contributed nonfinancial assets recognized in the statements

of activities included:

NOTES TO THE FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

2024
Revenue Expense Net Revenue
Pappy Van Winkle $ 142,967 16,116 $ 126,851
Pro Am 575,801 188,072 387,729
Red Tie Affair 168,560 31,615 136,945
Pulling Together for Kids 91,931 4,767 87,164
Emerging Leaders 54,326 16,993 37,333
McDonald's golf outing 111,049 31,810 79,239
Haute for the House 169,085 63,272 105,813
$ 1,313,719 $ 352,645 $ 961,074

2023
Revenue Expense Net Revenue
Pappy Van Winkle $ 207,687 19276 § 188,411
Pro Am 442,149 167,697 274,452
Red Tie Affair 182,308 32,085 150,223
Pulling Together for Kids 102,163 4,399 97,764
Emerging Leaders 54,189 17,249 36,940
McDonald's golf outing 114,668 29,611 85,057
$ 1,103,164 $ 270,317 $ 832,847

2024 2023

Art $ 50 S 220
Clothing and household goods 117,925 71,099
Furniture, fixtures and equipment 15,403 6,058
Food 127,782 126,482
Services 65,196 31,602
Tickets and gifts 155,610 97,306
Toys 72,270 86,624

§ 554236 $ 419,391

For the years ended December 31, 2024 and 2023, in-kind contributions totaled $554,236 and $419,391,
respectively. These amounts are reflected as in-kind expenses, except that the Corporation recognized
contributed property, buildings and equipment of $15,403 and $6,058 for the years ended December 31, 2024
and 2023, respectively. The Corporation did not monetize any contributed nonfinancial assets and contributed
nonfinancial assets did not have any donor restrictions during both of the years ended December 31, 2024 and

2023.
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NOTES TO THE FINANCIAL STATEMENTS
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16. In-kind contributions (continued)

17.

Donated goods: The Corporation received various forms of in-kind goods including art, books and publications,
clothing and household goods, minor equipment, food, furniture, tickets and gifts, and toys. These items are used
to defray program costs and aid families in their everyday needs whether they are staying at one of the two Ronald
McDonald Houses or utilizing the hospital-based Family Rooms or STAR Programs. Donated food is also used
by the volunteer groups who prepare home-cooked meals, boxed lunches, and breakfast bags for those utilizing
services. These items bring comfort and care to families when they need it most. These donated goods are valued
and reported at estimated fair value in the financial statements based on current market rates for similar goods.

Donated services: The Corporation received donated professional services that would typically be purchased if
not provided as an in-kind contribution. These services, which require specialized skills, are recognized as in-
kind contributions at fair value. The estimated fair value is provided by the service provider, who estimates the
fair value based on the date, time, and market in which each services is rendered.

Donated furniture, fixtures and equipment: The Corporation received donated furniture, fixtures and equipment
such as building material, equipment and furniture, and fixtures. These donated items are used to improve the
Corporation’s facilities, which directly impact the level of service and care the families who use the services
received and have come to depend on. Donated property, buildings and equipment is valued and reported at the
estimated fair value based on current market rates for similar property, buildings and equipment.

Not reflected in the statements of activities as program service is the value of approximately 29,404 and 26,024
hours donated by more than 435 and 408 volunteers for the years ended December 31, 2024 and 2023,
respectively, in order to further the charitable purpose of the Organization, Family rooms and STAR Programs.
The value of these volunteer hours approximates $984,735 and $827,563 for the years ended December 31, 2024
and 2023, respectively.

Related parties

In connection with a licensing agreement effective April 28, 1998, McDonald’s Corporation is the licensor of the
Organization. As such, the Organization retained the right to use the McDonald’s Corporation trademarks and
related copyrights in connection with the operations and maintenance of the Organization and fundraising.

Ronald McDonald House Charities®, Inc. (“‘RMHC Global”), a separately registered nonprofit organization,
ensures delivery of the mission across the globe. As a center of excellence, RMHC Global builds and sustains a
robust infrastructure of support to the network of Chapters, including operations, licensing and compliance,
finance, risk management, communications, marketing and development. The Organization received $75,000
and $11,961 in general operating and restricted grant support and $1,676,180 and $1,232,636 from both
McDonald’s Owner/Operators of Northeast Ohio facilities and RMHC Global, as defined by the licensing
agreement, during the years ended December 31, 2024 and 2023, respectively, which are recorded in the
contributions on the statements of activities.
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18. Employee Retention Tax Credit

During 2023, the Corporation submitted to the Internal Revenue Service Amended Form 941-Xs: an Adjusted
Employer’s Quarterly Federal Tax Return or Claim for Refund to the Internal Revenue Service (“IRS”) and is
expected to be eligible for refunds of Employee Retention Tax Credits (“ERTCs”) in the amount of $739,449 as
part of the Coronavirus Aid, Relief and Economic Security Act (also known as the CARES ACT), which was signed
into law intended to help mitigate the economic devastation caused by the coronavirus. This refundable tax credit
is 50% of up to $10,000 in wages paid to an employee by an eligible employer whose business has been financially
impacted by COVID-19. For the years ended December 31, 2024 and 2023, the Corporation received $0 and
$185,754, respectively, of ERTCs which are included in Employee Retention Tax Credit on the statements of
activities. Subsequent to year end, the Corporation received $299,246 of ERTCs and anticipates to receive
additional ERTCs of approximately $293,176. The Corporation believes it has substantially met the program
requirements; however, it does not recognize revenue until the IRS has processed the requests and agreed to
payment as this is the point where all barriers to realization have been overcome. As of December 31, 2024 and
2023, no receivable was recorded for ERTCs on the statements of financial position.
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RONALD MCDONALD HOUSE CHARITIES® OF NORTHEAST OHIO, INC.
DETAILS OF CONSOLIDATING STATEMENTS OF ACTIVITIES

NET ASSETS
REVENUE AND OTHER SUPPORT
In-kind
Contributions
Special events, net
Annual fund
Contributions - related party
Rental income - other
Rental income - related party
Other income

Employee Retention Tax Credit

Total revenue and other support

EXPENDITURES
Program services
Management and general
Fundraising

Total expenditures

Change in net assets from operations

NONOPERATING ACTIVITIES
Interest and dividends, net
Interest expense
Realized and unrealized gains on investments
Loss on cancellation of debt
Forgiveness of debt income
Loss on debt extinguishment
Loss on fixed assets
Gain (loss) on liquidation

Total nonoperating activities

CHANGE IN NET ASSETS

NET ASSETS AT BEGINNING OF YEAR

Transfer of net assets

NET ASSETS AT END OF YEAR

FOR THE YEAR ENDED DECEMBER 31, 2023

Ronald
McDonald
House Charities® of Children's Eliminations/
Northeast Ohio, Inc. Family Care, Inc. Adjustments Total

$ 419,391 - - 419,391
4,116,554 - - 4,116,554

832,847 - - 832,847

815,744 - - 815,744

527,143 - (527,143) -

161,351 - - 161,351

- 577,588 (577,588) -

8,240 - - 8,240

185,754 - - 185,754

7,067,024 577,588 (1,104,731) 6,539,881
6,689,644 468,843 (1,104,731) 6,053,756

790,126 52,170 - 842,296

980,213 - - 980,213

8,459,982 521,013 (1,104,731) 7,876,264
(1,392,958) 56,575 - (1,336,383)

438,642 120 - 438,762
- (49,989) - (49,989)

1,581,581 - - 1,581,581
(34,957) - - (34,957)

- 3,092,647 - 3,092,647
- (54,220) - (54,220)
(4,553) - - (4,553)

3,975,066 (3,975,066) - -
5,955,779 (986,508) - 4,969,271
4,562,821 (929,933) - 3,632,888
28,210,234 6,269,391 - 34,479,625
5,339,458 (5,339,458) - -

$ 38,112,513 - - 38,112,513

See report of independent auditors
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