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Independent Auditor’s Report 
 
 
Board of Directors 
Ronald McDonald House Charities of Northeast Ohio, Inc. 
 
 
Opinion 
We have audited the consolidated financial statements of Ronald McDonald House Charities of Northeast 
Ohio, Inc. (RMHC NEO), which comprise the consolidated statements of financial position as of 
December 31, 2022 and 2021, the related consolidated statements of activities, functional expenses, and 
cash flows for the years then ended and the related notes to the consolidated financial statements 
(collectively, the financial statements). 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of Ronald McDonald House Charities of Northeast Ohio, Inc. as of December 31, 2022 and 2021, 
and changes in its net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of RMHC NEO and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about RMHC NEO’s to continue as a 
going concern within one year after the date that the financial statements are issued or available to be 
issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 
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In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of RMHC NEO’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the RMHC NEO’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Supplementary information 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying supplementary information shown on pages 26 to 31 is presented for the purposes of 
additional analysis and is not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the supplementary information on pages 26 to 31 is fairly stated, in all material 
respects, in relation to the financial statements as a whole. 

Cleveland, Ohio 
May 15, 2023 
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Ronald McDonald House Charities of Northeast Ohio, Inc.

Consolidated Statements of Financial Position
December 31, 2022 and 2021

2022 2021
Assets

Current assets:
Cash and cash equivalents 1,920,326  $       3,123,996  $       
Receivables:

Capital campaign pledges, net 5,446                  2,508                  
Pledges and grants, net 293,668              60,119                
Other 5,577                  114,123              

Prepaid expenses and other assets 63,910                46,665                
Note receivable 253,860              -                      
Right of use assets 5,216                  -                      

Total current assets 2,548,003           3,347,411           

Property, buildings and equipment:
   Vehicles 58,485                58,485                

Land, buildings and improvements 30,128,249         28,358,180         
Furniture, fixtures and equipment 2,680,273           2,589,044           

32,867,007         31,005,709         
Accumulated depreciation (10,313,275)        (9,401,151)          

Net property, buildings and equipment 22,553,732         21,604,558         

Other assets:
Funds held by others 18,439                21,666                
Capital campaign pledges, net -                      4,843                  
Investments 13,153,323         16,161,809         
Note receivable 6,342,493           6,596,353           
Right of use assets 34,616                -                      

19,548,871         22,784,671         

Total assets 44,650,606  $     47,736,640  $     

See notes to consolidated financial statements.  
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Ronald McDonald House Charities of Northeast Ohio, Inc.

Consolidated Statements of Financial Position
December 31, 2022 and 2021

2022 2021
Liabilities and Net Assets

Current liabilities:
Accounts payable 281,624  $          262,054  $          
Accrued expenses and other liabilities 192,965              132,665              
Deferred revenue 76,000                7,830                  
Lease liabilities 5,216                  -                      
Notes payable 472,076              -                      

Total current liabilities 1,027,881           402,549              

Long-term liabilities:
Lease liabilities 34,616                -                      
Notes payable 9,216,924           9,689,000           
Less deferred financing costs, net (108,440)             (218,400)             

Total long-term liabilities 9,143,100           9,470,600           

Total liabilities 10,170,981         9,873,149           

Net assets:
Without donor restrictions:

Operating 13,270,067         14,996,434         
Board designated 1,500,000           1,500,000           
Capital fund 543,381              1,501,355           
Net investment in plant 12,896,786         11,947,612         

Total without donor restrictions 28,210,234         29,945,401         

With donor restrictions 6,269,391           7,918,090           
Total net assets 34,479,625         37,863,491         

Total liabilities and net assets 44,650,606  $     47,736,640  $     

See notes to consolidated financial statements.  
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Ronald McDonald House Charities of Northeast Ohio, Inc.

Consolidated Statement of Activities
Year Ended December 31, 2022

Without Donor With Donor
Restrictions Restrictions Total

Operating support and revenues:
In-kind 707,900  $          -$                    707,900  $          
Contributions 3,506,157           504,349              4,010,506           
Special events, net 745,400              -                      745,400              
Annual fund 839,496              -                      839,496              
Rental income 168,855              -                      168,855              
Other income 23,568                -                      23,568                
Net assets released from restrictions 1,417,297           (1,417,297)          -                      

Total operating support and revenues 7,408,673           (912,948)             6,495,725           

Expenses:
Program service 5,725,698           -                      5,725,698           
Management and general 721,407              -                      721,407              
Fundraising 1,107,988           -                      1,107,988           

Total expenses 7,555,093           -                      7,555,093           

Decrease from operating activity (146,420)             (912,948)             (1,059,368)          

Non-operating activity:
Interest and dividends, net 310,595              131,858              442,453              
Interest expense (96,890)               -                      (96,890)               
Realized and unrealized losses on investments (1,741,150)          (867,609)             (2,608,759)          
Loss on disposal of property, buildings and equipment (61,302)               -                      (61,302)               

Total non-operating activity (1,588,747)          (735,751)             (2,324,498)          

Change in net assets (1,735,167)          (1,648,699)          (3,383,866)          

Net assets at beginning of year 29,945,401         7,918,090           37,863,491         

Net assets at end of year 28,210,234  $     6,269,391  $       34,479,625  $     

See notes to consolidated financial statements.
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Ronald McDonald House Charities of Northeast Ohio, Inc.

Consolidated Statement of Activities
Year Ended December 31, 2021

Without Donor With Donor
Restrictions Restrictions Total

Operating support and revenues:
In-kind 570,340  $         -$                   570,340  $         
Contributions 3,508,294          781,950             4,290,244          
Special events, net 628,547             -                     628,547             
Annual fund 1,017,988          -                     1,017,988          
Rental income 144,933             -                     144,933             
Other income 23,919               -                     23,919               
Net assets released from restrictions 623,340             (623,340)            -                     

Total operating support and revenues 6,517,361          158,610             6,675,971          

Expenses:
Program service 5,237,013          -                     5,237,013          
Management and general 822,967             -                     822,967             
Fundraising 913,911             -                     913,911             

Total expenses 6,973,891          -                     6,973,891          

(Decrease) increase from operating activity (456,530)            158,610             (297,920)            

Non-operating activity:
Interest and dividends, net 214,479             45,841               260,320             
Interest expense (106,890)            -                     (106,890)            
Realized and unrealized gains on investments 768,138             311,789             1,079,927          
Loss on disposal of property, buildings and equipment (102,730)            -                     (102,730)            

Total non-operating activity 772,997             357,630             1,130,627          

Change in net assets 316,467             516,240             832,707             

Net assets at beginning of year 29,628,934        7,401,850          37,030,784        

Net assets at end of year 29,945,401  $    7,918,090  $      37,863,491  $    

See notes to consolidated financial statements.  
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Ronald McDonald House Charities of Northeast Ohio, Inc.

Consolidated Statement of Functional Expenses
Year Ended December 31, 2022

Management
Program and
Service General Fundraising Total

Salaries and benefits 2,506,179  $        466,236  $           606,855  $           3,579,270  $        
Depreciation and amortization 1,114,076            22,736                 -                      1,136,812            
In-kind 430,213               -                      -                      430,213               
Repairs and maintenance 453,888               9,263                   -                      463,151               
Annual fund -                      -                      411,034               411,034               
Utilities 200,630               -                      -                      200,630               
Professional fees 15,646                 126,227               -                      141,873               
Supplies 298,801               6,098                   -                      304,899               
Miscellaneous 5,927                   48,666                 30,484                 85,077                 
Promotional 83,133                 6,158                   13,342                 102,633               
Family room 75,482                 -                      -                      75,482                 
Red Treehouse 31,296                 -                      -                      31,296                 
Lease expense 12,588                 257                      -                      12,845                 
Telephone 93,848                 5,214                   5,214                   104,276               
Night security monitors 167,654               167,654               
Dues and subscriptions 75,717                 15,086                 20,284                 111,087               
Insurance 48,188                 2,677                   2,677                   53,542                 
Volunteer activities 19,448                 -                      -                      19,448                 
STAR center 5,819                   -                      -                      5,819                   
Care Mobile 20,249                 -                      -                      20,249                 
Travel 9,640                   1,377                   2,754                   13,771                 
Office 57,276                 11,412                 15,344                 84,032                 

Total expenses 5,725,698  $        721,407  $           1,107,988  $        7,555,093  $        

See notes to consolidated financial statements.
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Ronald McDonald House Charities of Northeast Ohio, Inc.

Consolidated Statement of Functional Expenses
Year Ended December 31, 2021

Management
Program and
Service General Fundraising Total

Salaries and benefits 2,127,821  $        553,468  $           478,234  $           3,159,523  $        
Depreciation and amortization 1,101,263            22,474                 -                      1,123,737            
In-kind 539,790               -                      -                      539,790               
Repairs and maintenance 354,796               7,241                   -                      362,037               
Annual fund -                      -                      383,338               383,338               
Utilities 181,747               3,709                   -                      185,456               
Professional fees 41,969                 155,362               -                      197,331               
Supplies 190,449               3,887                   -                      194,336               
Miscellaneous 32,796                 26,237                 6,559                   65,592                 
Promotional 104,877               -                      -                      104,877               
Family room 28,143                 -                      -                      28,143                 
Red Treehouse 20,427                 -                      -                      20,427                 
Telephone 102,208               5,678                   5,678                   113,564               
Night security monitors 141,064               -                      -                      141,064               
Dues and subscriptions 49,966                 13,592                 11,830                 75,388                 
Insurance 47,196                 2,622                   2,622                   52,440                 
Volunteer activities 8,407                   -                      -                      8,407                   
Care Mobile 56,613                 -                      -                      56,613                 
Travel 4,177                   597                      1,194                   5,968                   
Office 103,304               28,100                 24,456                 155,860               

Total expenses 5,237,013  $        822,967  $           913,911  $           6,973,891  $        

See notes to consolidated financial statements.  
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Ronald McDonald House Charities of Northeast Ohio, Inc.

Consolidated Statements of Cash Flows
Years Ended December 31, 2022 and 2021

2022 2021
Cash flows from operating activities:

Changes in net assets (3,383,866)  $      832,707  $          
Adjustments to reconcile changes in net assets to net cash provided by

operating activities:
Realized and unrealized losses (gains) on investments 2,608,759           (1,079,927)          
Depreciation and amortization 1,136,812           1,123,737           
Forgiveness of Paycheck Protection Program loans -                      (514,900)             
Loss on disposal of property, buildings and equipment 61,302                102,730              
Contributed property, buildings and equipment (277,687)             (30,550)               
Changes in assets and liabilities:

Receivables (123,098)             37,705                
Prepaid expenses and other assets (17,245)               (6,742)                 
Accounts payable 19,570                (90,068)               
Accrued expenses and other liabilities 60,300                23,945                
Deferred revenue 68,170                (10,500)               

Net cash provided by operating activities 153,017              388,137              

Cash flows from investing activities:
Purchase of property, buildings and equipment (1,759,641)          (198,677)             
Purchase of investments (15,699,537)        (7,440,146)          
Proceeds from sale of investments 16,102,491         7,976,838           

Net cash (used in) provided by investing activities (1,356,687)          338,015              

Net change in cash and cash equivalents (1,203,670)          726,152              

Cash and cash equivalents:
Beginning 3,123,996           2,397,844           

Ending 1,920,326  $       3,123,996  $       

See notes to consolidated financial statements.  
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Note 1. Nature of Activities and Summary of Significant Accounting Policies 

Mission: Ronald McDonald House Charities of Northeast Ohio, Inc. enhances the healthcare experience 
for families and children through comfort, care, and supportive services. The mission is fulfilled through 
operation of sustainable programs that enable family-centered care, bridge access to quality health care, 
are a vital part of the health care continuum and strengthen families during difficult times. Ronald 
McDonald House Charities of Northeast Ohio, Inc. operates four Ronald McDonald Family Rooms, 
Ronald McDonald Care Mobile, STAR Center, and RedTreehouse.org: the Ronald McDonald Family 
Resource Link, as well as a Ronald McDonald House in Akron, Ohio and Cleveland, Ohio. 
 
Children's Family Care, Inc. was incorporated on March 30, 1983 in the State of Ohio for the purpose of 
providing support for families with children receiving medical care at Children's Hospital Medical Center of 
Akron and support of other not-for-profit entities. 
 
Significant accounting policies consist of the following: 
 
Basis of consolidation: These consolidated financial statements include the financial activity of the 
Ronald McDonald House Charities of Northeast Ohio, Inc. and Children’s Family Care, Inc. (collectively, 
the “financial statements”). Collectively, these organizations are referred to as "RMHC NEO" in these 
financial statements. All intercompany transactions have been eliminated in the consolidation. 
 
Basis of presentation: The financial statements are prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America. RMHC NEO is 
required to report information regarding its financial position and activities based on the existence or 
absence of donor-imposed restrictions according to two classes of net assets: without donor restrictions 
and with donor restrictions. 
 
Net assets without donor restrictions are net assets that are free of donor imposed restrictions as well as 
net assets designated by the governing board. 
 
Net assets with donor restrictions include net assets from grants, contributions, investment income or 
other inflows where the use is limited by donor imposed restrictions that either expire by the passage of 
time or can be fulfilled by actions of RMHC NEO. Net assets with donor restrictions also include 
endowment funds which are subject to the restriction of donors that the principal be invested in perpetuity 
and only the distributions are utilized. 
 
Revenues are reported as increases in net assets without donor restrictions unless the use of the related 
asset is limited by donor imposed restrictions. When a donor restriction expires, these net assets are 
reclassified to net assets without donor restrictions and reported in the statements of activities as net 
assets released from restrictions. However, donor restricted contributions whose restrictions are met in 
the same reporting period are reported as support without donor restrictions. 
 
Use of estimates: The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 
 
Cash and cash equivalents: Cash and cash equivalents include highly liquid debt instruments with a 
maturity, when purchased, of three months or less and are stated at cost, which approximates fair value. 
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Notes to Consolidated Financial Statements 
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Note 1. Nature of Activities and Summary of Significant Accounting Policies (Continued) 

Concentration of credit risk: Financial instruments that potentially subject RMHC NEO to 
concentrations of credit risk consist principally of cash and cash equivalents and investments. RMHC 
NEO maintains its cash and cash equivalents with financial institutions and although at times invested 
amounts exceed federally insured limits, management believes the risk associated with exceeding these 
limits is balanced by the stability of the financial institutions involved. Investments are subject to market 
fluctuation; therefore, the investment portfolio is monitored on a regular basis by management. At 
December 31, 2022 and 2021, RMHC NEO’s cash accounts exceeded federally insured limits by 
$772,824 and $947,588, respectively. 
 
Allowance: Management estimates an allowance based on their review of delinquent accounts and an 
assessment of RMHC NEO’s historical evidence of collections. On a continuing basis, management 
analyzes delinquent accounts receivable and, once those receivables are determined to be uncollectible, 
they are written off through a charge against an existing allowance account. RMHC NEO does not have a 
policy for charging interest on past due balances. At December 31, 2022 and 2021, RMHC NEO had an 
allowance of $1,380 and $76 for uncollectible pledges receivables, respectively. 
 
Pledges receivable: Unconditional promises to give that are expected to be collected within one year are 
recorded at net realizable value. Unconditional promises to give that are expected to be collected in future 
years are recorded at the present value of their estimated cash flows. The discounts on those amounts 
are computed using risk-free interest rates applicable to the years in which the promises are received. 
Amortization of the discount is included in contribution revenue. Conditional promises to give are not 
included as support until the conditions are substantially met. 
 
Investments: In accordance with the Investments—Debt and Equity Securities Topic of the Accounting 
Standards Codification (ASC), investments are reported in the consolidated statements of financial 
position at fair value with any realized and unrealized gains and losses reported in the consolidated 
statements of activities. Investment income and gains and losses on investments are reported as 
increases or decreases in net assets without donor restrictions unless a donor or law imposes restrictions 
on their use. 
 
RMHC NEO invests in a professionally managed portfolio that contains fixed income and equity 
investments. Such investments are exposed to various risks such as market and credit. Due to the level 
of risk associated with such investments and the level of uncertainty related to changes in the value of 
such investments, it is at least reasonably possible that changes in risk in the near term could materially 
affect investment balances and the amounts reported in the consolidated financial statements. 
 
The realized gains and losses represent the difference between the proceeds and the carrying value of 
investments sold. Unrealized gains and losses represent the difference between the cost and fair value of 
the investment. 
 
Property, buildings and equipment: Property, buildings and equipment are stated at cost at date of 
acquisition or fair value at the date of donation. Expenditures that significantly increase values, change 
capacities or extend useful lives are capitalized. Maintenance and repairs necessary to maintain property 
and equipment in operating condition are charged to operations. Costs of additions and improvements 
are capitalized. Leasehold improvements are amortized over the lease term. Depreciation is provided on 
a straight-line basis over the following estimated useful lives: 
 

Years

Vehicles 5
Furniture, fixtures and equipment 5-10
Buildings and improvements 10-40
 



Ronald McDonald House Charities of Northeast Ohio, Inc.  
 
Notes to Consolidated Financial Statements 
 

12 

Note 1. Nature of Activities and Summary of Significant Accounting Policies (Continued) 

Depreciation expense was $1,021,195 and $1,008,120 for the years ended December 31, 2022 and 
2021, respectively. 
 
Deferred financing costs: Deferred financing costs are amortized over the life of the respective loans. 
Accumulated amortization and amortization expense was $525,983 and $115,617 during the years ended 
December 31, 2022. Accumulated amortization and amortization expense was $410,366 and $115,617 
during the years ended December 31, 2021. The remaining unamortized financing costs are presented as 
a reduction of notes payable in the consolidated statements of financial position. 
 
Valuation of long-lived assets: RMHC NEO requires that long-lived assets and certain identifiable 
intangible assets be reviewed for impairment whenever events or changes in circumstances indicate that 
the carrying amount of an asset may not be recoverable. Recoverability of the long-lived asset is 
measured by a comparison of the carrying amount of the asset to future undiscounted net cash flows 
expected to be generated by the assets. If such assets are considered to be impaired, the impairment to 
be recognized is measured by the amount by which the carrying amount of the assets exceeds the 
estimated fair value of the assets. Assets to be disposed of are reported at the lower of the carrying 
amount or fair value, less costs to sell. No impairment losses were recognized in these consolidated 
financial statements. 
 
Deferred revenue: Income from sponsorships received in advance of future special events, is deferred 
and recognized over the periods to which the sponsorships relate, when the resource provider is 
receiving commensurate value in return or a right of return exists if the event does not occur. 
 
Board designated net assets: RMHC NEO’s Board of Directors has designated $1.5 million in net 
assets to function as an operating reserve at both December 31, 2022 and 2021. 
 
Contributions: RMHC NEO recognizes contributions as revenue in the period in which the pledge 
(promise to give) is received. RMHC NEO considers all contributions to be without donor restrictions 
unless specifically restricted by the donor. Donated items are reflected as contributions at their estimated 
fair value at the time of the donation. 
 
Contribution concentrations: Contributions received from one source during the years ended 
December 31, 2022 and 2021 amounted to $1,026,926 and $834,044, which represents approximately 
26% and 19% of total contributions, respectively. 
 
In-kind contributions: In-kind contributions represent donated goods and professional services. The 
estimated fair value of goods and services received are recorded as contributions and expenses at the 
date they are received. 
 
Allocation of functional expenses: The consolidated financial statements report certain categories of 
expense that are attributable to more than one program or supporting function, therefore, these expenses 
require allocation on a reasonable basis that is consistently applied. Depreciation and amortization, 
insurance, repairs and maintenance, supplies, and utilities are allocated based on square footage. 
Professional fees, travel, telephone, and miscellaneous are allocated based on full-time equivalents. 
Salaries and benefits and office expenses are allocated on the basis of estimates of time and effort. 
 
Income taxes: The Ronald McDonald House Charities of Northeast Ohio, Inc. is a not-for-profit 
organization as described in section 501(c)(3) of the Internal Revenue Code. The Ronald McDonald 
House Charities of Northeast Ohio, Inc. is exempt from federal income taxes on related income pursuant 
to 501(a) of the Internal Revenue Code. Children’s Family Care, Inc. is a not-for profit organization as 
described in section 501(c)(3) of the Internal Revenue Code and is exempt from federal income taxes. 
Children’s Family Care, Inc. is a private foundation, subject to an excise tax on its investment income. 
There was no excise tax expense for the years ended December 31, 2022 and 2021.
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Note 1. Nature of Activities and Summary of Significant Accounting Policies (Continued) 

The Financial Accounting Standards Board (FASB) provides guidance for how uncertain income tax 
positions should be recognized, measured, disclosed and presented in the financial statements. This 
requires the evaluation of tax positions taken or expected to be taken in the course of preparing RMHC 
NEO’s tax returns to determine whether the tax positions are more-likely-than-not of being sustained 
when challenged or when examined by the applicable tax authority. Tax positions not deemed to meet the 
more-likely-than-not threshold would be recorded as a tax benefit or expense and liability in the current 
year. For the years ended December 31, 2022 and 2021, management has determined that there are no 
uncertain tax positions. 
 
Recent adopted accounting pronouncements: In February 2016, the FASB issued Accounting 
Standards Update (ASU) 2016-02, Leases (Topic 842). The guidance in this ASU supersedes the leasing 
guidance in Topic 840, Leases. Under the new guidance, lessees are required to recognize lease assets 
and lease liabilities on the statements of financial position for all leases with terms longer than 12 months. 
Leases will be classified as either finance or operating, with classification affective the pattern of expense 
recognition in the statements of activities. RMHC NEO reflected the right of use assets and lease 
liabilities in the consolidated statements of financial position as of December 31, 2022, but omitted the 
disclosures because they were deemed immaterial to the consolidated financial statements. 
 
In September 2020, the FASB issued ASU 2020-07, Not-for-Profit Entities (Topic 958), Presentation and 
Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets. The amendments in this update 
clarify and improve presentation and disclosure of contributed nonfinancial assets. This ASU is effective 
for annual periods beginning after June 15, 2021 and early adoption is permitted. RMHC NEO adopted 
the new standard during the year ended December 31, 2022, and the additional disclosures required are 
presented in Note 13. 
 
Subsequent events: RMHC NEO has evaluated subsequent events for potential recognition and/or 
disclosure through May 15, 2023, the date the consolidated financial statements were available to be 
issued. 
 

Note 2. Cash and Cash Equivalents 

Cash and cash equivalents at December 31, 2022 and 2021 consisted of the following: 
 

2022 2021

Operating 1,285,612  $     1,471,542  $     
Barter account 133,950            146,347            
Money market accounts 468,959            1,426,933         
Savings account—pledged per New Market Tax Credit (NMTC) 31,805              79,174              

1,920,326  $     3,123,996  $     
 

 

Note 3. Note Receivable 

During 2016, several transactions were entered into in order to make additional funds available through 
the New Markets Tax Credit (NMTC) Program. The goal of the NMTC program is to spur revitalization 
efforts of low-income and impoverished communities across the United States and its Territories by 
providing tax credit incentives to investors in certified community development entities. The tax credit for 
investors equals 39% of the investment, and investors receive the tax credit over a seven year period. A 
community development entity (CDE) is required to participate and has the primary mission of providing 
financing for revitalization projects in low-income communities.
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Note 3. Note Receivable (Continued) 

On June 30, 2016, the Ronald McDonald House in Akron, Ohio loaned $6,596,353 to Chase NMTC 
RMHA Investment Fund, LLC (the Chase Fund). The Chase Fund also received equity from a tax credit 
investor and then made Qualified Equity Investments (QEI's) in Western Reserve DF Affiliate VI, LLC 
(Western Reserve CDE) and CNMC Sub-COE 107, LLC (CNMC COE) (collectively, the CDE's). The 
CDE's made loans to finance the expansion construction of the Ronald McDonald House in Akron, Ohio. 
 
The outstanding balances of the note receivable from the Chase Fund were $6,596,353 at both 
December 31, 2022 and 2021. The note requires quarterly interest payments of 1.4686% per annum until 
June 30, 2023; at which point interest and principal payments of $84,620 will be due quarterly until 
maturity on June 30, 2046. The note is collateralized by a security interest in the membership interest of 
the Chase Fund. 
 
Interest income from the NMTC leverage loan was $96,874 for both the years ended December 31, 2022 
and 2021, and is included in interest and dividends on the consolidated statements of activities. 
 

Note 4. Fair Value Measurements 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. In determining fair value, RMHC NEO 
uses various methods including market, income and cost approaches. Based on these approaches, 
RMHC NEO often utilizes certain assumptions that market participants would use in pricing the asset or 
liability, including assumptions about risk and or the risks inherent in the inputs to the valuation technique. 
These inputs can be readily observable, market corroborated, or generally unobservable inputs. RMHC 
NEO utilizes valuation techniques that maximize the use of observable inputs and minimize the use of 
unobservable inputs. Based on the observability of the inputs used in the valuation techniques, RMHC 
NEO is required to provide the following information according to the fair value hierarchy. The fair value 
hierarchy ranks the quality and reliability of the information used to determine fair values. 
 
Financial assets and liabilities carried at fair value will be classified and disclosed in one of the following 
three categories: 
 
Level 1—Valuations for assets and liabilities traded in active exchange markets, such as the New York 
Stock Exchange. Valuations are obtained from readily available pricing sources for market transactions 
involving identical assets or liabilities. 
 
Level 2—Valuations for assets and liabilities traded in less active dealer or broker markets. Valuations 
are obtained from third party pricing services for identical or similar assets or liabilities. 
 
Level 3—Valuations for assets and liabilities that are derived from other valuation methodologies, 
including option pricing models, discounted cash flow models and similar techniques and not based on 
market exchange, dealer, or broker traded transactions. Level 3 valuations incorporate certain 
assumptions and projections in determining the fair value assigned to such assets or liabilities. 
 
In determining the appropriate levels, RMHC NEO performs a detailed analysis of the assets that are 
subject to fair value measurements. At each reporting period, all assets for which the fair value 
measurement is based on significant unobservable inputs would be classified as Level 3. 
 
The inputs or methodology used for valuing financial instruments are not necessarily an indication of the 
risks associated with investing in these instruments.
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Note 4. Fair Value Measurements (Continued) 

The following is a description of the valuation methodologies used for instruments measured at fair value: 
 
Investments: The fair value of the investments, which is made up of mutual funds, equity securities, 
interval funds and exchange traded funds is the fair value based on quoted market prices, when 
available, or market prices provided by recognized broker dealers using nationally known pricing services. 
 
Funds held by others: RMHC NEO participates in a pooled fund held and managed by The Cleveland 
Foundation. The Cleveland Foundation provided the fair value of RMHC NEO’s interest in the pooled 
fund. The underlying assets in the pooled fund consist of securities, whose fair value is based on reported 
market prices, in addition to alternative investments for which a readily determined fair value does not 
exist. The fair value of the alternative investment portfolio is determined based on valuations received by 
The Cleveland Foundation from the underlying fund manager.  
 
Fair value on a recurring basis: The tables below present the balances of assets measured at fair value 
on a recurring basis at December 31, 2022 and 2021: 
 

Total Level 1 Level 2 Level 3
Mutual funds:

Equity:
Domestic 7,589,725  $    7,589,725  $    -$                 -$                 
International 3,297,785        3,297,785        -                   -                   

Interval fund—domestic 1,047,794        1,047,794        -                   -                   
Exchange traded fund 183,049           183,049           -                   -                   
Funds held by others 18,439             -                   18,439             -                   

12,136,792      12,118,353  $  18,439  $         -$                 
Cash and cash equivalents 1,034,970        

Total 13,171,762  $  

2022

 
 

Total Level 1 Level 2 Level 3
Mutual funds:

Equity:
Domestic 6,667,213  $    6,667,213  $    -$                 -$                 
International 1,253,873        1,253,873        -                   -                   

Fixed income—domestic 3,625,501        3,625,501        -                   -                   
Equity securities—domestic 2,074,465        2,074,465        -                   -                   
Funds held by others 21,666             -                   21,666             -                   

13,642,718      13,621,052  $  21,666  $         -$                 
Cash and cash equivalents 2,540,757        

Total 16,183,475  $  

2021
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Note 5. Investments 

The following summarizes the fair values, cost and cumulative unrealized appreciation (depreciation) of 
investments at December 31, 2022 and 2021: 
 

Cumulative
Unrealized

Fair Value Cost (Depreciation)

Mutual funds—equity 10,887,510  $   12,538,675  $   (1,651,165)  $    
Interval fund—domestic 1,047,794         1,071,165         (23,371)             
Exchange traded funds 183,049            216,517            (33,468)             
Cash and cash equivalents 1,034,970         1,034,970         -                    

13,153,323  $   14,861,327  $   (1,708,004)  $    

2022

 
 

Cumulative
Unrealized

Appreciation
Fair Value Cost (Depreciation)

Mutual funds:
Equity 7,921,086  $     5,405,359  $     2,515,727  $     
Fixed income 3,625,501         3,645,228         (19,727)             

Equities 2,074,465         1,705,571         368,894            
Cash and cash equivalents 2,540,757         2,540,757         -                    

16,161,809  $   13,296,915  $   2,864,894  $     

2021

 
 

Note 6. Funds Held by Others 

A fund was established at the Cleveland Foundation. Any individual or organization may make additions 
to this Fund with any gift, bequest or other transfer to the Cleveland Foundation. The purpose of the Fund 
is to support the programs and activities of RMHC NEO. Income earned on the Fund is distributed to 
RMHC NEO under the terms of the agreement. The balance at December 31, 2022 and 2021 was 
$18,439 and $21,666, respectively. 
 

Note 7. Paycheck Protection Program Loans 

On March 27, 2020, the CARES (Coronavirus Aid, Relief, and Economic Security) Act was signed into 
law. The CARES Act legislation is intended to provide relief for small businesses that have been 
negatively impacted by the COVID-19 pandemic. One of the many provisions of the CARES Act, the 
Paycheck Protection Program (PPP), provided loans to small businesses to prevent layoffs and business 
closures during the pandemic. In April of 2020, RMHC NEO received two PPP loans in the amounts of 
$341,000 and $173,900, respectively. Both PPP loans had a stated interest rate of 1% and principal and 
interest payments of $14,357 and $7,322, respectively, that were set to begin in November, 2020. RMHC 
NEO was granted forgiveness of both loans and recognized $514,900 as contribution revenue during the 
year ended December 31, 2021. 



Ronald McDonald House Charities of Northeast Ohio, Inc.  
 
Notes to Consolidated Financial Statements 
 

17 

Note 8. Line of Credit Agreement 

During the year ended December 31, 2022, RMHC Cleveland opened an unsecured bank line of credit 
available totaling $500,000, which is due on demand. The agreement requires interest on borrowings 
based on one percentage point under the Bank’s prime rate (6.50% at December 31, 2022). There were 
no borrowings on the line of credit during the year ended December 31, 2022. 
 
RMHC NEO had an unsecured bank line of credit available totaling $500,000, which was due on demand. 
The agreement required interest on borrowings based on the Bank’s prime rate (3.25% at December 31, 
2021). There were no borrowings on the line of credit during the year ended December 31, 2021, and the 
line of credit was closed during the year ended December 31, 2021. 
 

Note 9. Notes Payable 

Notes payable consist of the following at December 31: 
 

2022 2021
Western Reserve DF Affiliate VI, LLC Loan A-1: Bearing interest at
1% annum: interest only payments due quarterly until June 1, 2023;
at which point interest and principal payments of $61,072 will be due 
quarterly until maturity on September 30, 2046, secured by leasehold
mortgage on building and improvements located at 141 West State
Street, Akron, Ohio 44302 5,013,750  $     5,013,750  $     

Western Reserve DF Affiliate VI, LLC Loan B-1: Bearing interest at
1% annum: interest only payments due quarterly until June 1, 2023;
at which point interest and principal payments of $25,717 will be due 
quarterly until maturity on September 30, 2046, secured by leasehold
mortgage on building and improvements located at 141 West State
Street, Akron, Ohio 44302         2,111,250   2,111,250          

CNMC SUB-CDE 107, LLC Loan A-2: Bearing interest at 1% per
annum: interest only payments due quarterly until June 1, 2023; at
which point interest and principal payments of $19,276 will be due
quarterly until maturity on September 30, 2046, secured by mortgage
on building and improvements located at 141 West State Street, 
Akron, Ohio 44302         1,582,603   1,582,603          

CNMC SUB-CDE 107, LLC Loan B-2: Bearing interest at 1% per
annum: interest only payments due quarterly until June 1, 2023; at
which point interest and principal payments of $11,954 will be due
quarterly until maturity on September 30, 2046, secured by mortgage
on building and improvements located at 141 West State Street, 
Akron, Ohio 44302            981,397   981,397             

9,689,000  $     9,689,000  $     
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Note 9. Notes Payable (Continued) 

Scheduled maturities of notes payable are as follows: 
 
2023 472,076  $        
2024 472,076            
2025 472,076            
2026 472,076            
2027 472,076            
Thereafter 7,328,620         

9,689,000  $      
 
Cash paid for interest and interest expense was $96,890 and $106,890 for the years ended 
December 31, 2022 and 2021. 
 

Note 10. Endowment Funds 

RMHC NEO’s endowment consists of individual donor restricted endowment funds established for a 
variety of purposes. As required by generally accepted accounting principles, net assets associated with 
endowment funds are classified and reported based on the existence or absence of donor-imposed 
restrictions. 
 
RMHC NEO is subject to the State of Ohio’s Uniform Prudent Management of Institutional Funds Act 
(UPMIFA) and, thus, classifies amounts in its donor-restricted endowment funds as net assets with donor 
restrictions because those net assets are time restricted until the Board of Directors appropriates such 
amounts for expenditure. Most of those net assets also are subject to purpose restrictions that must be 
met before reclassifying those net assets to net assets without donor restriction. The Board of Directors of 
RMHC NEO has interpreted UPMIFA as not requiring the maintenance of purchasing power of the 
original gift amount contributed to an endowment fund, unless a donor stipulates to the contrary. As a 
result of this interpretation, when reviewing its donor-restricted endowment funds, RMHC NEO considers 
a fund to be underwater if the fair value of the fund is less than the sum of (a) the original value of initial 
and subsequent gift amounts donated to the fund and (b) any accumulations to the fund that are required 
to be maintained in perpetuity in accordance with the direction of the applicable donor gift instrument. 
RMHC NEO has interpreted UPMIFA to permit spending from underwater funds in accordance with the 
prudent measure required under law. Additionally, in accordance with UPMIFA, RMHC NEO considers 
the following factors in making a determination to appropriate or accumulate donor-restricted endowment 
funds: 
 
(1) The duration and preservation of the fund 
(2) The purposes of RMHC NEO and the donor-restricted endowment fund 
(3) General economic conditions 
(4) The possible effect of inflation and deflation 
(5) The expected total return from income and appreciation of investments 
(6) Other resources of RMHC NEO 
(7) The investment policies of RMHC NEO 
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Note 10. Endowment Funds (Continued) 

Endowment net asset composition by type of fund at December 31, 2022 and 2021: 
 

2022 2021
Donor-restricted endowment funds:

Original donor-restricted gift amount and amounts
required to be maintained in perpetuity by donor            2,080,760  $     2,080,760  $     

Accumulated investment gains 1,019,488         1,995,239         
Total endowment funds 3,100,248  $     4,075,999  $      

 
RMHC NEO’s disclosure of the beginning and ending balances of the endowment fund, for the years 
ended December 31, 2022 and 2021 is as follows: 
 

With Donor
Restrictions

Balance at January 1, 2021 3,918,369  $     
Net investment gain 357,630            
Appropriations (200,000)           

Balance at December 31, 2021 4,075,999         
Net investment loss (735,751)           
Appropriations (240,000)           

Balance at December 31, 2022 3,100,248  $      
 
Funds with deficiencies: From time to time, the fair value of assets associated with individual donor-
restricted endowment funds may fall below the level that the donor or UPMIFA requires RMHC NEO to 
retain as a fund of perpetual duration. In accordance with GAAP, there were no deficiencies of this nature 
reported in net assets without donor restrictions. 
 
Return objectives and risk parameters: RMHC NEO has adopted an investment policy for endowment 
assets that attempts to maintain the purchasing power of the endowment assets. Endowment assets 
include those assets of donor-restricted funds that RMHC NEO must hold in perpetuity or for a donor-
specified period. Under this policy, as approved by the Board of Directors, the endowment assets are 
invested in a manner that is intended to produce results that exceed the price and yield results of a 
variety of indexes/benchmarks which includes the S&P 500 index while assuming a moderate level of 
investment risk. Long term investment performance is expected to exceed the trailing three year average 
of the appropriate benchmark. 
 
Strategies employed for achieving objectives: To satisfy its long-term rate-of-return objectives, RMHC 
NEO relies on a total return strategy in which investment returns are achieved through both capital 
appreciation (realized and unrealized) and current yield (interest and dividends). RMHC NEO targets a 
diversified asset allocation that places a greater emphasis on equity-based investments to achieve its 
long-term return objectives within prudent risk constraints.  
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Note 10. Endowment Funds (Continued) 

Spending policy and how the investment objectives relate to spending policy: RMHC NEO seeks to 
maximize the long-term total return of its financial assets consistent with its current and future funding 
needs. In line with these objectives, it is the intent of RMHC NEO that all income and capital gains 
generated in the portfolio to be retained within the endowment fund and periodically reinvested in 
accordance with the Investment Policy. However, if the Board of Directors elects to appropriate for 
expenditure income earned on its endowment funds, the calculation will be based on 5% of the three-year 
weighted average market values. This is consistent with RMHC NEO’s objective to maintain the 
purchasing power of the endowment assets held in perpetuity or for a specified term as well as to provide 
additional real growth through new gifts and investment return. 
 

Note 11. Net Assets 

Net assets with donor restrictions consist of the following at December 31: 
 

2022 2021
Net assets with donor restrictions:

Subject to expenditure for specified purpose:
Family meal program 157,790  $        72,530  $          
Mahoning Valley Western, PA 2,535,252         2,617,296         
Kitchen renovation -                    894,626            
Technology upgrade -                    41,893              
Capital projects 388,470            153,045            
Other 87,631              62,701              

3,169,143         3,842,091         
Subject to RMHC NEO's spending policy and appropriation:

Original donor-restricted gift amount and amounts 
required to be maintained in perpetuity by donor 2,080,760         2,080,760         

Accumulated investment gains 1,019,488         1,995,239         
3,100,248         4,075,999         

Total net assets with donor restrictions 6,269,391  $     7,918,090  $     

 
 
Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose 
or by the occurrence of the passage of time for other events stipulated by the donors totaling $1,417,297 
and $623,340, respectively, during the years ended December 31, 2022 and 2021. 
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Note 12. Special Events 

Special events activity consists of the following for the years ended December 31, 2022 and 2021: 
 

Net
Revenue Expense Revenue

Wine, Women & Shoes 243,552  $        79,485  $          164,067  $        
Pro Am            419,120   172,723            246,397            
Red Tie Event            155,059   29,040              126,019            
Pulling Together for Kids            106,442   5,364                101,078            
Emerging Leaders              46,472   14,879              31,593              
McDonald's golf outing            105,260   29,014              76,246              

1,075,905  $     330,505  $        745,400  $        

Net
Revenue Expense Revenue

Wine, Women & Shoes 133,750  $        40,689  $          93,061  $          
Pro Am            433,980   175,946            258,034            
Red Tie Event            115,174   13,577              101,597            
Pulling Together for Kids              86,219   8,939                77,280              
Emerging Leaders              30,087   6,964                23,123              
McDonald's golf outing            101,068   25,616              75,452              

900,278  $        271,731  $        628,547  $        

2022

2021

 
 

Note 13. In-Kind Contributions 

For the years ended December 31, contributed nonfinancial assets recognized in the consolidated 
statements of activities included: 
 

2022 2021

Art 1,275  $            7,009  $            
Books and publications 390                   -                    
Clothing and household goods 101,882            161,972            
Appliances 5,358                -                    
Furniture, fixtures and equipment 277,687            30,550              
Food 120,634            75,947              
Furnishings 790                   4,025                
Services 58,973              124,645            
Tickets and gifts 75,712              95,466              
Toys 65,199              70,726              

707,900  $        570,340  $        
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Note 13. In-Kind Contributions (Continued) 

In-kind contributions totaled $707,900 and $570,340 for the years ended December 31, 2022 and 2021, 
respectively. These amounts are reflected as in-kind expenses, except that RMHC NEO recognized 
contributed property, buildings and equipment of $277,687 and $30,550 for the years ended 
December 31, 2022 and 2021, respectively. RMHC NEO did not monetize any contributed nonfinancial 
assets and contributed nonfinancial assets did not have any donor restrictions during both the years 
ended December 31, 2022 and 2021. 
 
Donated goods: RMHC NEO receives various forms of in-kind goods including art, books and 
publications, clothing and household goods, minor equipment, food, furniture, tickets and gifts, and toys. 
These items are used to defray program costs and aid families in their everyday needs whether they are 
staying at one of the two Ronald McDonald Houses or utilizing the hospital-based Family Rooms or STAR 
Center. Donated food is also used by volunteer groups who prepare home-cooked meals, boxed lunches, 
and breakfast bags for those utilizing our services. These items bring comfort and care to families when 
they need it most. These donated goods are valued and reported at the estimated fair value in the 
consolidated financial statements based on current market rates for similar goods. 
 
Donated services: RMHC NEO receives donated professional services that would typically be 
purchased if not provided as an in-kind contribution. These services, which require specialized skills, are 
recognized as in-kind contributions at fair value. The estimated fair value is provided by the service 
provider, who estimates the fair value based on the date, time, and market in which each service is 
rendered.  
 
Donated furniture, fixtures and equipment: RMHC NEO receives donated furniture, fixtures, and 
equipment such as building material, equipment, furniture, and fixtures. These donated items are used to 
improve RMHC NEO facilities, which directly impacts the level of service and care the families who use 
the services receive and have come to depend on. Donated property, buildings and equipment is valued 
and reported at the estimated fair value based on current market rates for similar property, buildings and 
equipment. 
 
Not reflected in the consolidated statements of activities as program service is the value of approximately 
20,675 and 12,240 hours donated by more than 381 and 259 volunteers for the years ended 
December 31, 2022 and 2021, respectively, in order to further the charitable purpose of RMHC NEO, 
Family Rooms, and STAR Center. The value of these volunteer hours approximates $619,000 and 
$349,000 for the years ended December 31, 2022 and 2021, respectively. 
 

Note 14. Retirement Plan 

Eligible employees of RMHC NEO may participate in a 401(k) plan. The plan is available to employees 
who have attained the age of 21 and completed six months of service for elective matching and one year 
of service for discretionary profit sharing. Employees may elect to contribute up to 80% of their 
compensation, not to exceed $20,500 for the period January 1, 2022 through December 31, 2022 and 
$19,500 for the period January 1, 2021 through December 31, 2021. RMHC NEO contributes to the plan 
on behalf of each participant, 50% of the participant's elective contribution up to 5%. Effective January 1, 
2016, the plan was amended to include a Safe Harbor non-elective contribution of 3% payable at the end 
of each plan year. Additionally, the Board of Directors decided to make a discretionary contribution to the 
plan of 3% for both the years ended December 31, 2022 and 2021. Retirement plan expense for the 
years ended December 31, 2022 and 2021 was $178,771 and $164,533, respectively.
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Note 15. Related Party 

In connection with a licensing agreement effective April 28, 1998, McDonald's Corporation is the licensor 
of RMHC NEO. As such, RMHC NEO retains the right to use the McDonald’s Corporation trademarks and 
related copyrights in connection with the operation and maintenance of RMHC NEO and fundraising. 
 
Ronald McDonald House Charities, Inc. (RMHC Global), a separately registered nonprofit organization, 
ensures delivery of the mission across the globe. As a center of excellence, RMHC Global builds and 
sustains a robust infrastructure of support to the network of Chapters, including operations, licensing and 
compliance, finance, risk management, communications, marketing and development. RMHC NEO 
received $57,900 and $29,313 in general operating and restricted grant support and $969,026 and 
$804,731 from McDonald’s Owner/Operators of Northeast Ohio facilitated by RMHC Global, as defined by 
the licensing agreement, during the years ended December 31, 2022 and 2021, respectively, which are 
recorded in contributions on the consolidated statements of activities. 
 

Note 16. Leased Land 

The land on which the Akron Ronald McDonald House facilities are situated is leased from Children’s 
Hospital Medical Center of Akron under a long-term lease agreement. The current lease expires 
December 31, 2082, at which time RMHC NEO can extend the lease term by exercising successive 
options for one-year periods. The agreement required RMHC NEO to pay $1 at the beginning of the lease 
term. 
 

Note 17. Liquidity and Availability 

The following reflects RMHC NEO’s financial assets as of the consolidated statements of financial 
position date, reduced by amounts not available for general use because of contractual or donor-imposed 
restrictions within one years of December 31, 2022 and 2021: 
 

2022 2021
Financial assets at year end:

Cash and cash equivalents 1,920,326  $     3,123,996  $     
Receivables 304,691            181,593            
Funds held by others 18,439              21,666              
Investments 13,153,323       16,161,809       

Total financial assets 15,396,779       19,489,064       
Less amounts not available to be used for general expenditure 

within one year:
Savings account—pledged per NMTC 31,805              79,174              
Donor restricted by purpose 3,169,143         3,842,091         
Original donor-restricted gift amount and amounts 

required to be maintained in perpetuity by donor 2,080,760         2,080,760         
Accumulated investment gains 1,019,488         1,995,239         
Board designated funds 1,500,000         1,500,000         

Financial assets not available to be used within one year 7,801,196         9,497,264         
Financial assets available to meet general expenditures

within one year 7,595,583  $     9,991,800  $     
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Note 17. Liquidity and Availability (Continued) 

RMHC NEO’s endowment fund consists of original donor restricted gift amounts and amounts required to 
be maintained in perpetuity by donor and accumulated investment gains. As described in Note 10, the 
Board of Directors elects to appropriate for expenditure income earned on its endowment funds, the 
calculation is based on 5% of the average twelve quarter end market values. 
 
The Board of Directors has designated net assets in the amount of $1,500,000 that may be expended in 
the event of financial distress or immediate liquidity needs resulting from events outside the typical life 
cycle of converting financial assets to cash or settling financial liabilities. Therefore, these amounts are 
not intended to be available to meet general expenditure during the year ended December 31, 2023. 
 
As part of RMHC NEO’s liquidity management, it has a policy to structure its financial assets to be 
available as its general expenditures, liabilities, and other obligations come due. In addition, RMHC NEO 
invests cash in excess of daily requirements in short term investments.  
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December 31, 2022

Ronald
McDonald
House of Children's Eliminations/

Northeast Ohio, Inc. Family Care, Inc. Adjustments Total

Assets

Current assets:
Cash and cash equivalents 1,888,197  $           32,129  $                -$                        1,920,326  $           
Receivables:

Capital campaign pledges, net 5,446               -                  -                  5,446                      
Pledges and grants 293,668           -                  -                  293,668                  
Intercompany -                  25,223             (25,223)            -                          
Other -                  5,577                  -                          5,577                      

Prepaid expenses and other assets 63,910             -                      -                      63,910                    
Note receivable 253,860           -                      -                      253,860                  
Right of use assets 5,216               -                      -                      5,216                      

Total current assets 2,510,297               62,929                    (25,223)                   2,548,003               

Property, buildings and equipment:
    Vehicles 58,485             -                          -                          58,485                    

Land, buildings and improvements 17,185,609      12,942,640          -                      30,128,249             
Furniture, fixtures and equipment 1,606,949        1,073,324           -                      2,680,273               

18,851,043             14,015,964             -                          32,867,007             
Accumulated depreciation (7,260,307)       (3,052,968)          -                      (10,313,275)            

Net property, buildings and equipment 11,590,736             10,962,996             -                          22,553,732             

Other assets:
Funds held by others 18,439                -                      -                      18,439                    
Capital campaign pledges, net -                      -                      -                      -                          
Investments 13,153,323          -                      -                      13,153,323             
Note receivable 6,342,493           -                      -                      6,342,493               
Right of use assets 34,616                34,616                    

Total other assets 19,548,871             -                          -                          19,548,871             

Total assets 33,649,904  $         11,025,925  $         (25,223)  $               44,650,606  $         
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Details of Consolidated Statement of Financial Position
December 31, 2022

Ronald
McDonald
House of Children's Eliminations/

Northeast Ohio, Inc. Family Care, Inc. Adjustments Total
Liabilities and Net Assets

Current liabilities:
Accounts payable 281,624  $              -$                        -$                        281,624  $              
Accrued expenses and other liabilities 192,965              -                          -                          192,965                  
Intercompany payable 25,223                -                          (25,223)                   -                          
Deferred revenue 76,000                -                      -                      76,000                    
Lease liabilities 5,216                  -                      -                      5,216                      
Notes payable -                      472,076              -                      472,076                  

Total current liabilities 581,028                  472,076                  (25,223)                   1,027,881               

Long-term liabilities:
Lease liabilities 34,616                -                          -                          34,616                    
Notes payable -                          9,216,924           -                          9,216,924               
Less:  deferred financing costs, net -                          (108,440)             -                          (108,440)                 

Total long-term liabilities 34,616                    9,108,484               -                          9,143,100               

Total liabilities 615,644                  9,580,560               (25,223)                   10,170,981             

Net assets:
Without donor restrictions:

Operating 11,824,702      1,445,365        -                  13,270,067             
Board designated 1,500,000        -                  -                  1,500,000               
Capital fund 543,381           -                  -                  543,381                  
Net investment in plant 12,896,786      -                  -                  12,896,786             

Total without donor restrictions 26,764,869             1,445,365               -                          28,210,234             

With donor restrictions 6,269,391           -                      -                      6,269,391               
Total net assets 33,034,260             1,445,365               -                          34,479,625             

Total liabilities and net assets 33,649,904  $         11,025,925  $         (25,223)  $               44,650,606  $         
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Ronald McDonald House Charities of Northeast Ohio, Inc.

Details of Consolidated Statement of Financial Position
December 31, 2021

Ronald
McDonald
House of Children's Eliminations/

Northeast Ohio, Inc. Family Care, Inc. Adjustments Total

Assets

Current assets:
Cash and cash equivalents 3,040,423  $           83,573  $                -$                        3,123,996  $           
Receivables:

Capital campaign pledges, net 2,508               -                  -                  2,508                      
Pledges and grants 60,119             -                  -                  60,119                    
Intercompany -                  24,223             (24,223)            -                          
Other 102,798           11,325                -                          114,123                  

Prepaid expenses and other assets 46,665             -                      -                      46,665                    

Total current assets 3,252,513               119,121                  (24,223)                   3,347,411               

Property, buildings and equipment:
    Vehicles 58,485             -                          -                          58,485                    

Land, buildings and improvements 15,415,540      12,942,640          -                      28,358,180             
Furniture, fixtures and equipment 1,515,720        1,073,324           -                      2,589,044               

16,989,745             14,015,964             -                          31,005,709             
Accumulated depreciation (6,796,189)       (2,604,962)          -                      (9,401,151)              

Net property, buildings and equipment 10,193,556             11,411,002             -                          21,604,558             

Other assets:
Funds held by others 21,666                -                      -                      21,666                    
Capital campaign pledges, net 4,843                  -                      -                      4,843                      
Investments 16,161,809          -                      -                      16,161,809             
Note receivable 6,596,353           -                      -                      6,596,353               

Total other assets 22,784,671             -                          -                          22,784,671             

Total assets 36,230,740  $         11,530,123  $         (24,223)  $               47,736,640  $         
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Ronald McDonald House Charities of Northeast Ohio, Inc.

Details of Consolidated Statement of Financial Position
December 31, 2021

Ronald
McDonald
House of Children's Eliminations/

Northeast Ohio, Inc. Family Care, Inc. Adjustments Total

Liabilities and Net Assets

Current liabilities:
Accounts payable 262,054  $              -$                        -$                        262,054  $              
Accrued expenses and other liabilities 132,665              -                          -                          132,665                  
Intercompany payable 24,223                -                          (24,223)                   -                          
Deferred revenue 7,830                  -                      -                      7,830                      

Total current liabilities 426,772                  -                          (24,223)                   402,549                  

Long-term liabilities:
Notes payable -                          9,689,000           -                          9,689,000               
Less deferred financing costs, net -                          (218,400)             -                          (218,400)                 

Total long-term liabilities -                          9,470,600               -                          9,470,600               

Total liabilities 426,772                  9,470,600               (24,223)                   9,873,149               

Net assets:
Without donor restrictions:

Operating 14,690,967      305,467           -                  14,996,434             
Board designated 1,500,000        -                  -                  1,500,000               
Capital fund 1,501,355        -                  -                  1,501,355               
Net investment in plant 10,193,556      1,754,056        -                  11,947,612             

Total without donor restrictions 27,885,878             2,059,523               -                          29,945,401             

With donor restrictions 7,918,090           -                      -                      7,918,090               

Total net assets 35,803,968             2,059,523               -                          37,863,491             

Total liabilities and net assets 36,230,740  $         11,530,123  $         (24,223)  $               47,736,640  $         
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Ronald McDonald House Charities of Northeast Ohio, Inc.

Details of Consolidated Statement of Activities
Year Ended December 31, 2022

Ronald
McDonald
House of Children's Eliminations/

Northeast Ohio, Inc. Family Care, Inc. Adjustments Total
Operating support and revenues:

In-kind 707,900  $              -$                        -$                        707,900  $              
Contributions 4,010,506        -                          -                          4,010,506               
Special events, net 745,400           -                          -                          745,400                  
Annual fund 839,496           -                          -                          839,496                  
Contributions—related party 476,698           -                          (476,698)                 -                          
Rental income—other 168,855           -                          -                          168,855                  
Rental income—related party -                          576,588                  (576,588)                 -                          
Other income 23,568             -                          -                          23,568                    

Total operating support and revenues 6,972,423               576,588                  (1,053,286)              6,495,725               

Expenses:
Program service 5,748,874               1,030,110               (1,053,286)              5,725,698               
Management and general 657,681                  63,726                    -                          721,407                  
Fundraising 1,107,929               59                           -                          1,107,988               

Total expenses 7,514,484               1,093,895               (1,053,286)              7,555,093               

Increase (decrease) from operating
 activity (542,061)                 (517,307)                 -                          (1,059,368)              

Non-operating activity:
Interest and dividends, net 442,414           39                           -                          442,453                  
Interest expense -                          (96,890)                   -                          (96,890)                   
Realized and unrealized losses on investments (2,608,759)       -                          -                          (2,608,759)              
Loss on disposal of property, buildings and equipment (61,302)            -                          -                          (61,302)                   

Total non-operating activity (2,227,647)              (96,851)                   -                          (2,324,498)              

Total change in net assets (2,769,708)              (614,158)                 -                          (3,383,866)              

Net assets at beginning of year 35,803,968             2,059,523               -                          37,863,491             

Net assets at end of year 33,034,260  $         1,445,365  $           -$                        34,479,625  $         
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Ronald McDonald House Charities of Northeast Ohio, Inc.

Details of Consolidated Statement of Activities
Year Ended December 31, 2021

Ronald
McDonald
House of Children's Eliminations/

Northeast Ohio, Inc. Family Care, Inc. Adjustments Total
Operating support and revenues:

In-kind 570,340  $              -$                        -$                        570,340  $              
Contributions 4,290,244        -                          -                          4,290,244               
Special events, net 628,547           -                          -                          628,547                  
Annual fund 1,017,988        -                          -                          1,017,988               
Contributions—related party 476,698           -                          (476,698)                 -                          
Rental income—other 144,933           -                          -                          144,933                  
Rental income—related party -                          573,588                  (573,588)                 -                          
Other income 23,813             106                         -                          23,919                    

Total operating support and revenues 7,152,563               573,694                  (1,050,286)              6,675,971               

Expenses:
Program service 5,274,060               1,013,239               (1,050,286)              5,237,013               
Management and general 752,853                  70,114                    -                          822,967                  
Fundraising 913,844                  67                           -                          913,911                  

Total expenses 6,940,757               1,083,420               (1,050,286)              6,973,891               

Increase (decrease) from operating
activity 211,806                  (509,726)                 -                          (297,920)                 

Non-operating activity:
Interest and dividends, net 260,320           -                          -                          260,320                  
Interest expense -                          (106,890)                 -                          (106,890)                 
Realized and unrealized gains on investments 1,079,927        -                          -                          1,079,927               
Loss on disposal of property, buildings and equipment (102,730)          -                          -                          (102,730)                 

Total non-operating activity 1,237,517               (106,890)                 -                          1,130,627               

Total change in net assets 1,449,323               (616,616)                 -                          832,707                  

Net assets at beginning of year 34,354,645             2,676,139               -                          37,030,784             

Net assets at end of year 35,803,968  $         2,059,523  $           -$                        37,863,491  $         

 


